STATEMENT OF BASIS
Initial Title V Air Operation Permit 
Permit No. 1210468-002-AV
APPLICANT
The applicant for this project is Klausner Holding USA Inc.  The applicant’s responsible official and mailing address are:  Sabine Merkle, Klausner Holding USA Inc., 1297 Professional Drive, Suite 202, Myrtle Beach, South Carolina  29577.
FACILITY DESCRIPTION
The applicant operates the existing Suwannee Mile, which is in Suwannee County at 17152 46th Trace, Live Oak, Florida.
[bookmark: _GoBack]When fully constructed this lumber production facility will can produce up to 700 million board feet per year (MMBF/yr).  The facility includes the following operations:  log handling, debarking, sawing, sorting, heat production, lumber drying, planing, and shipping.  The mill processes tree length saw logs received from local sources into multidimensional lumber.  The logs are received via trucks or rail, and the lumber produced, as well as saleable by-products, are shipped off-site via trucks or railcars.  The first phase of construction has been completed with the remaining phase to be completed by 2018.  Currently, the facility consists of:  two natural gas fired boilers; two blocks of drying kilns with Block 1 consisting of 16 kilns and Block 2 consisting of 12 kilns; one planner line; one dried lumber sorter line; one debarker; one log bucking/root reducing unit; one green log sorter line; one sawmill line; three green lumber sorting lines; and one diesel-fired emergency generator.
REGULATED EMISSIONS UNIT IDENTIFICATION NUMBERS AND DESCRIPTIONS
	EU No.
	Brief Description

	Regulated Emissions Units

	001 and 002
	Two Biomass Boilers (not yet constructed)

	003 - 006
	Four Natural Gas Boilers (two boilers not yet constructed)

	007
	Four Blocks of Drying Kilns (two blocks not yet constructed)

	008
	Two Planer Mill Lines with Two Dry Shaving Silos (one line not yet constructed)

	009
	Sorter Line and Trimmers (green lumber sorting line and trimming line in the sorter line not yet constructed)

	010
	Biomass Boiler Fly Ash Silo (not yet constructed)

	011
	Log Storage, Processing, and Sawmills (one sawmill line not yet constructed)

	012
	Five Emergency Generators (four not generators not yet constructed)


Also, included in this permit are miscellaneous insignificant emissions units and/or activities (see Appendix I, List of Insignificant Emissions Units and/or Activities).
The plan construction schedule for the remaining portion of the lumber mill are given below. 
· Two (2) biomass boilers (120 MMBtu/hr heat input, each) (August, 2018);
· Two (2) natural gas-fired boilers (46 MMBtu/hr heat input, each) (November, 2017);
· Kiln Block No. 3, containing 16 kilns (November, 2017);
· Kiln Block No. 4, containing 16 kilns (February, 2018);
· One (1) planer line (July, 2017);
· One (1) dried lumber sorter line (August, 2017);
· One (1) dry shaving silo, equipped with baghouse (August, 2017);
· One (1) fly ash silo to hold fly ash produced by the biomass boilers (August, 2018);
· One (1) debarker (September, 2017);
· One (1) log bucking/root reducing unit (December, 2017);
· One (1) green log sorter line (December, 2017);
· One (1) sawmill line (December, 2017);
· One (1) green lumber sorting line (September, 2017); and
· Four (4) diesel-fired emergency generators (August, 2018).
APPLICABLE REGULATIONS
Based on the Title V air operation permit renewal application received October 28, 2016, this facility is a major source of hazardous air pollutants (HAP).  The existing facility is a prevention of significant deterioration (PSD) major source of air pollutants in accordance with Rule 62-212.400, F.A.C.  A summary of applicable regulations is shown in the following table.  
	Regulation
	EU No(s).

	Federal Rule Citations

	40 CFR 60, Subpart A, NSPS General Provisions
	001, 002, 003, 004, 005, 006, and 012

	40 CFR 60, Subpart Dc 
	003, 004, 005, and 006

	40 CFR 60, Subpart Db
	001 and 002

	40 CFR 60, Subpart IIII
	012

	40 CFR 63, Subpart A
	001, 002, 003, 004, 005, 006, 007 and 012

	40 CFR 63, Subpart DDDD
	007

	40 CFR 63, Subpart DDDDD
	001 and 002

	40 CFR 63, Subpart ZZZZ
	012

	State Rule Citations

	62-4 Permits
	001, 002, 003, 004, 005, 006, 007, 011 and 012

	62-204 Air Pollution Control – General Provisions
	

	62-210 Stationary Sources of Air Pollution – General Requirements
	

	62-212 Stationary Sources – Preconstruction Review
	

	62-213 Operation Permits for Major Sources (Title V) of Air Pollution
	

	62-296 Stationary Sources – Emission Standards
	

	62-297 Stationary Sources – Emissions Monitoring
	


PROJECT DESCRIPTION
The purpose of this permitting project is to issue the initial Title V permit for the above referenced facility.  
PRIMARY REGULATORY REQUIREMENTS
Standard Industrial Classification (SIC) Code:  2421 – Lumber & Wood Products, Except Furniture
North American Industry Classification System (NAICS):  321113 – Sawmills
[bookmark: q5]HAP:  The facility is identified as a major source of hazardous air pollutants (HAP).
Title V:  The facility is a Title V major source of air pollution in accordance with Chapter 62-213, Florida Administrative Code (F.A.C.).
PSD:  The facility is a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance with Rule 62-212.400, F.A.C.
NSPS:  The facility operates units subject to the New Source Performance Standards (NSPS) of 40 Code of Federal Regulations (CFR) 60.
NESHAP:  The facility operates units subject to the National Emissions Standards for Hazardous Air Pollutants (NESHAP) of 40 CFR 63.  
CAM:  Compliance Assurance Monitoring (CAM) does not apply to any of the units at the facility
GHG:  The facility is not identified as a major source of green house gas (GHG) pollutants.
PROJECT REVIEW
This is the initial Title V permit for the Suwannee Mill and incorporates the original PSD permit (No. 1210468-001-AC) that was issued on May 9, 2012 and subsequently extend by Permit No. 1210468-003-AC.  
CONCLUSION
This project is the initial Title V air operation permit No. 1210468-002-AV for the facility.  This initial Title V air operation permit is issued under the provisions of Chapter 403, Florida Statues (F.S.), and Chapters 62-4, 62-210, and 62-213, F.A.C. 
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