STATEMENT OF BASIS

Gulf Power Company

Pea Ridge Cogeneration Facility

Facility ID No.:  1130173

Santa Rosa County

Title V Air Operation Permit Revision

FINAL Title V Air Operation Permit Revision No.:  1130173-007-AV

The initial Title V Air Operation Permit, No. 1130173-002-AV, was issued/effective on June 20, 2000.  This Title V Air Operation Permit Revision is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The subject of this permit revision is to:

1. Substitute standard conditions included in Appendix TV-4, Title V Conditions (version dated 02/12/02) for the standard conditions included in Appendix TV-3, Title V Conditions (version dated 04/03/99).

2. Include additional standard facility-wide conditions not previously included in the Title V permit as follows:

6.  Prevention of Accidental Releases (Section 112(r) of CAA).

a.  The permittee shall submit its Risk Management Plan (RMP) to the Chemical Emergency Preparedness and Prevention Office (CEPPO) RMP Reporting Center when, and if, such requirement becomes applicable.  Any Risk Management Plans, original submittals, revisions or updates to submittals, should be sent to:

RMP Reporting Center

Post Office Box 3346

Merrifield, VA  22116-3346

Telephone:  703/816-4434

and,

b.  The permittee shall submit to the permitting authority Title V certification forms or a compliance schedule in accordance with Rule 62-213.440(2), F.A.C.

[40 CFR 68]

9.  Statement of Compliance.  The annual statement of compliance pursuant to Rule 62-213.440(3)(a)2., F.A.C., shall be submitted to the Department and EPA within 60 (sixty) days after the end of the calendar year using DEP Form No. 62-213.900(7), F.A.C.

[Rules 62-213.440(3) and 62-213.900, F.A.C.]

12.  Certification by Responsible Official (RO).  In addition to the professional engineering certification required for applications by Rule 62-4.050(3), F.A.C., any application form, report, compliance statement, compliance plan and compliance schedule submitted pursuant to Chapter 62-213, F.A.C., shall contain a certification signed by a responsible official that, based on information and belief formed after reasonable inquiry, the statements and information in the document are true, accurate, and complete.  Any responsible official who fails to submit any required information or who has submitted incorrect information shall, upon becoming aware of such failure or incorrect submittal, promptly submit such supplementary information or correct information.



[Rule 62-213.420(4), F.A.C.]

3.   Revise emission unit 001 (Combined-cycle Turbine Powered Cogeneration and heat Recovery Steam Generator/Duct Burners (Units A, B, and C) specific condition A.16. (Natural gas sulfur monitoring) to allow use of additional approved methods to determine compliance with the fuel sulfur standard.  The conditions are changed as follows:

Change from:

A.16.  Natural gas sulfur monitoring.  The natural gas fuel sulfur content shall be determined quarterly.  The owner or operator shall determine compliance with the sulfur standard as follows:  ASTM D 1072-90(94)E-1, D 3031-81(86), D 4084-94, or D 3246-92 shall be used for the sulfur content of gaseous fuels (incorporated by reference - see 40 CFR 60.17).  The applicable ranges of some ASTM methods mentioned above are not adequate to measure the levels of sulfur in some fuel gases.  Dilution of samples before analysis (with verification of the dilution ratio) may be used, subject to the approval of the Administrator.

[Title V permit 1130173-002-AV, 40 CFR 60.335(d)]


Change to:
A.16.  Natural gas sulfur monitoring.  The owner or operator shall determine compliance with the fuel sulfur content standard in specific condition A.6 as follows: ASTM D 1072-80 or 90 (Re-approved 1994), D 3031-81, D 4084-82 or 94, or D 3246-81, 92, or 96, D6667, D4468, D5504, or any other subsequent methods approved by the Department shall be used to determine the sulfur content of the gaseous fuel.   The natural gas fuel sulfur content shall be determined once each quarter.  If the Department concurs that at least six consecutive quarters of monitoring demonstrate there is little variability in the pipeline fuel sulfur content and compliance with the fuel sulfur limit of this permit, the monitoring shall be reduced to twice each year (once each during the first and third calendar quarters) after receipt of such request from the permittee.
[Title V permit 1130173-002-AV, 40 CFR 60.335(d), Title V permit revision application received December 12, 2002]

Also included in this permit are miscellaneous unregulated/insignificant emissions units and/or activities.
Based on the initial Title V Operation Permit issued June 20, 2000 and the Title V Operation Permit Revision application received December 12, 2002, this facility is not a major source of hazardous air pollutants (HAPs).
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