TO:	Howard L. Rhodes





FROM:		Clair H. Fancy





DATE:	December 18, 1997





SUBJECT:	FINAL Permit No.:  1050231-001-AV


Orange Cogeneration Limited Partnership


Orange Cogeneration Facility





	This permit is for the initial Title V air operation permit for the subject facility which is a cogeneration facility with two combustion turbines and an auxiliary boiler.  The turbines are regulated under BACT (PSD) and NSPS Subpart GG.  The auxiliary boiler is regulated under BACT (PSD).  Unregulated emissions units include oil storage tanks and vents.





	Processing information No additional information was requested.  This application was complete on the date received, June 17, 1996.  Written comments were not received from the SW District.





	This facility reported that each emissions unit was in compliance at the time of the application.





	The requirements of the PSD permit for the turbines are more restrictive than the NSPS Subpart GG requirements.  We drafted the permit to reflect primarily the PSD requirements with a note, where appropriate, indicating that compliance with the NSPS requirements would be assured by satisfying the PSD requirements.  The requirements for fuel monitoring were eliminated, for example, because the applicant has agreed to utilize NOx CEMS to monitor for excess emissions.  The applicant had included a custom fuel monitoring schedule, but the schedule was not included in the draft permit; it was subsequently included after comment by the applicant and approval of the schedule by EPA.  Some PSD requirements were re-written to simplify the permit such as the limitation on operation if not tested at capacity, which now requires a reduction in the allowable operation curve for the turbine instead of a reduced NOx limit.  Another change is that the requirement to submit curves of emissions versus operation rate was eliminated to clarify that the emissions limits are applicable at all operation rates.  The requirements of draft construction permit 1050231-002-AC that extends the date that lower NOx limits are imposed on the turbines have been incorporated into this permit.  We anticipate that AC permit will become final prior to the effective date of this permit.





	Minor changes were made to the PSD requirements for the auxiliary boiler for simplification.





	The facility is currently subject to the acid rain program.  The applicant identified the turbines and auxiliary boiler as subject to acid rain in the Phase II application.  The applicant subsequently requested EPA confirm that the facility is exempt from acid rain requirements.  Upon issuance of that exemption the acid rain part of this permit shall no longer apply.





	We received six comments from Orange Cogeneration on the DRAFT permit, mostly related to clarification of the permit conditions.  All comments were resolved.  We received no comments from Region 4, U.S. EPA.  I recommend your signature.
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