STATEMENT OF BASIS

MI Metals, Inc./Metal Industries, Inc.

(J.T. Walker Industries, Inc. – parent company)

Facility ID No.:  1030114

Pinellas County

Initial Title V Air Operation Permit No. 1030114-012-AV

This initial Title V air operation permit is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210, and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The subject of this initial Title V air operation permit 1030114-012-AV is to incorporate the terms and conditions of construction modification permit 1030114-011-AC.

This secondary aluminum production Title V facility (area source), which also includes an aluminum extrusion plant, manufactures aluminum building products.  The facility is subject to the requirements of 40 CFR 63, Subpart RRR – Secondary Aluminum Production and the General Pollutant Emission Limiting Standards of Rules 62-296.320(1), (2), and (4), F.A.C.  40 CFR 63, Subpart RRR - Secondary Aluminum Production is adopted and incorporated by reference in Rule 62-204.800(11), F.A.C.  The facility is an "area source" since the facility's emissions are synthetically limited below the definition of a "major source" in 40 CFR 63.2. However, the facility is subject to the Title V permitting requirements of Chapter 62-213, F.A.C.

The Group 1, 45,000 pound capacity, dry hearth furnace, which is fired only with natural gas at a maximum heat input rate of 20.0 MMBTU/hr., melts non-coated and/or coated aluminum scrap, ingot, and alloys to be formed into billets.  The maximum process input rates of coated and/or non-coated aluminum to the furnace are 10,950 tons/yr. and 1.25 tons/hr., based on a daily average.  The maximum process input rate of coated and/or non-coated aluminum to the furnace while charging has been calculated to be 3.4 tons/hr., based on 8.5 tons charged for a 2.5 hour period.  The permittee defines the "charging" time to be the difference between the furnace loading (charging) start time and the casting start time, so "charging" includes loading and melting time.  The furnace has an in-line fluxer, which only uses the solid reactive fluxing materials Zendox (or equivalent) and Pyroflux (or equivalent).

The furnace's emissions are controlled by a L. HAVERNY Co., Model No. LHC3-276-03, three compartment baghouse with a lime injection system and bag leak detection system.  The emissions are exhausted through a stack 40 feet high.

CAM is not applicable for this initial Title V air operation permit per 40 CFR 64.5(b), but a CAM plan for particulate matter emissions may be required for renewal of this permit.

Also included in this permit are miscellaneous insignificant emissions units and/or activities.

Based on the Title V air operation permit application received November 13, 2003, this facility is not a major source of hazardous air pollutants (HAPs).
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