STATEMENT OF BASIS
Florida Power Corporation d.b.a. Progress Energy Florida, Inc.
Higgins Power Plant

Facility ID No.: 1030012

Pinellas County

Title V Air Operation Permit Renewal
FINAL Permit No.:  1030012-005-AV
This Title V air operation permit renewal is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210, 62-213, and 62-214.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The purpose of this permit is to renew the Title V Air Operation Permit, No. 1030012-002-AV.  
This facility consists of four simple cycle combustion turbine peaking units (CTP), all of which are pre-NSPS sources (CTP); ancillary equipment and relocatable diesel generators.  Each CTP exhausts through a separate stack.  Relocatable diesel fired generator(s) with a maximum heat input of 25.74 MMBtu/hour and a maximum rating of 2460 Kilowatts may be relocated to this and six other Progress Energy facilities in Florida.
The combustion turbine peaking units (CTPs) may only fire new No. 2 fuel oil or natural gas having a maximum sulfur content of 0.5 percent, by weight, and 1 grain per 100 dry standard cubic feet (dscf), respectively.  CTP 1 and CTP 2 have a maximum heat input of 566 MMBtu/hour at 59( F and each powers a generator rated at 37.0 MW (megawatts of electricity).  CTP 3 and CTP 4 have a maximum heat input of 631 MMBtu/hour at 59( F and each powers a generator rated at 42.9 MW (megawatts of electricity).  Emissions are not controlled and each turbine exhausts through a separate stack.  These emissions units are not subject to the Acid Rain Program.  CTP 1, CTP 2, CTP 3, and CTP 4 began commercial service on March 15, 1969, April 12, 1969, December 1, 1970, and January 9, 1971, respectively.
Per the applicant, the CTPs units are not on “cold standby,” “long term reserve shutdown” or “shutdown.”  The applicant provided the hours of operation for each remaining CTP during calendar years 2002 - 2006, as reported in the annual operating reports (AORs).
Annual Hours of Operation for Peaking Units per AORs
	Year
	CTP1
	CTP2
	CTP3
	CTP4

	2002
	340
	330
	1006
	982

	2003
	849
	879
	1149
	1031

	2004
	677
	653
	641
	89

	2005
	569
	544
	539
	608

	2006
	536
	386
	665
	666


The relocatable diesel generator(s) have a maximum (combined) heat input of 25.74 MMBtu/hour while being fueled by 186.3 gallons of new No. 2 fuel oil per hour with a maximum (combined) rating of 2460 kilowatts. These relocatable units serve this and six other Progress Energy facilities in Florida.  Emissions from the generator(s) are uncontrolled.  The relocatable diesel generator conditions were requested in the Initial Title V Permit Application for the Anclote Power Plant received June 14, 1996.  The generator(s) began commercial operation on August 10, 1994.
The three (3) Fossil Fuel Fired Steam Generators (SGs) (Pre-NSPS) - SG 1, SG 2, & SG 3, Emissions Unit ID Numbers -001, -002 and -003, were torn down and therefore permanently shutdown on October 20, 2006.  The SGs had been on long-term reserve shutdown since January 24, 1994 (Rule 62-210.300(2)(a)3.d., F.A.C.).  These units are regulated under the Acid Rain Program, Phase II for Retired Units.  The date of permanent retirement of these units is January 1, 2007.
Also included in this permit are miscellaneous unregulated/insignificant emissions units and/or activities.
Based on the Title V Air Operation Permit Renewal application received on June 21, 2007, this facility is not a major source of hazardous air pollutants (HAP).
In this application the applicant requested a compliance plan.  A compliance plan is required because the combustion turbine peaking units CTP 2 and CTP 4 were not able to complete the visible emissions tests while burning fuel oil as required by specific condition B.15. prior to submission of the permit renewal application.  A compliance plan is added to the permit as Appendix CP-1 in specific condition B.15.1.

This facility has emissions units that were potentially subject to newly promulgated MACTs under 40 CFR 63; specifically, the Reciprocating Internal Combustion Engines (RICE) MACT Subpart ZZZZ for engines and the MACT Subpart YYYY for combustion turbines.  These newly promulgated federal regulations do not apply to these emissions units since the facility is not a major source of HAPs.
The provisions of Compliance Assurance Monitoring (CAM), contained in 40 CFR 64 do not apply.
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