PUBLIC NOTICE OF INTENT TO ISSUE AIR PERMITS

Florida Department of Environmental Protection
Division of Air Resource Management, Bureau of Air Regulation

Draft Air Construction Permit No. 1010373-009-AC, Air Construction Permit Revis
Draft Permit No. 1010373-010-AV, Concurrent Title V Air Operation Perraitiston

Shady Hills Generating Station
Pasco County

Applicant: The applicant for this project is Shady Hills Power Company, LLC. pplcant’s authorized
representative and mailing address is: Mr. Roy S. Beldon, 120 Long Ridde$tamford, Connecticut 06927.

Facility Location: The Shady Hills Power Company, LLC operates an existing elglogienerating power
plant in Pasco County located at 14240 Merchant Energy Way located in Sgi;ifdoHda.

Project: The purpose of this project is to revise the original air coctsbn permit 1010373-001-AC/PSD-FL-
280 and concurrently revise Title V air operation permit No. 1010373-006-AV agoio@ate the specific
conditions of air construction Permit No. 1010373-009-AC to allow increasdsefthree 170 megawatt (MW)
simple cycle units (Emissions Unit (EU)-001, EU-002 and EU-003) from 1,612 to 1,HidfhBiu per hour
(MMBtu/hr) when firing natural gas and an increase from 1,806 to 1,889 MMBt#m firing distillate oil.

The increases are requested to correct estimates provided by thebgeesviendor that underestimate the actual
performance of the installed turbines. No physical changes aresagctsrealize the requested heat input
increases. No increase in the emissions standards (concentratie@ssagmissions rates) are requested to
accommodate the change. The applicant does not expect any increasgtntdz a result of the change. The
emissions units will continue to comply with all applicable provisionsegihconstruction and operation
permits.

Permitting Authority: Applications for air construction permits are subject to revievedoraance with the
provisions of Chapter 403, Florida Statutes (F.S.) and Chapters 62-4, 62-204, 62-210, 62-296 and 62-
297 of the Florida Administrative Code (F.A.C). Applications fotelit air operation permits are subject to
review in accordance with provisions of Chapter 403, F.S. and Chapters 62#),622-213 and 62-214
F.A.C. The projects are not exempt from the permitting proceduras f@nstruction and Title V air operation
permits. The Florida Department of Environmental Protection’s Bureair &egjulation is the Permitting
Authority responsible for making a permit determination for this ptoj&@he Bureau of Air Regulation’s
physical address is 111 South Magnolia Drive, Suite 4, Tallahassee, B28da and the mailing address is
2600 Blair Stone Road, MS #5505, Tallahassee, Florida 32399-2400. The Bureau of AdtiReguyhone
number is 850/488-0114.

Project File: A complete project file is available for public inspection duthynormal business hours of 8:00
a.m. to 5:00 p.m., Monday through Friday (except legal holidays), at address indlmatedor the Permitting
Authority. The complete project file includes the Draft Permit,Tibehnical Evaluation and Preliminary
Determination, the application, and the information submitted by the applexclusive of confidential records
under Section 403.111, F.S. Interested persons may contact the Permitting Asthojact review engineer
for additional information at the address and phone number listed above.

Notice of Intent to Issue Air Permit: The Permitting Authority gives notice of its intent to issue apetimit

to the applicant for the project described above. The applicant has preeadedable assurance that operation
of the proposed equipment will not adversely impact air quality and thatdfeet will comply with all

applicable provisions of Chapters 62-4, 62-204, 62-210, 62-212, 62-213, 62-214, 62-29&8and-6*-C.

The Permitting Authority will issue a final air construction permitision and a proposed Title V air operation
permit revision (and subsequent final Title V air operation peswision) in accordance with the conditions of
the proposed Draft Permits unless a timely petition for an administiaaring is filed under Sections 120.569
and 120.57, F.S. or unless public comment received in accordance with thisesiltein a different decision
or a significant change of terms or conditions.

Commentson the Draft Air Construction Permit Revision: The Permitting Authority will accept written
comments concerning the Draft Air ConstructRermit Revision for a period of 14 days from the date of
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publication of the Public Notice. Written comments must be received bjodea business (5:00 p.m.), on or
before the end of this 14-day period by the Permitting Authority at the abddwesa. If written comments
result in a significant change to the Draft Permit, the Permittuth ity will issue a revised Draft Permit and
require, if applicable, another Public Notice. All comments filetilvdilmade available for public inspection.

Commentson theDraft TitleV Air Operation Permit Revision: The Permitting Authority will accept
written comments concerning the Draft Permit for a period of 30 days lfrechate of publication of the Public
Notice. Written comments must be received by the close of business (5:)0p.or before the end of this
30-day period by the Permitting Authority at the above address. As part oft@s @mments, any person
may also request that the Permitting Authority hold a public meeting on tm#fpgy action. If the Permitting
Authority determines there is sufficient interest for a publieting, it will publish notice of the time, date, and
location in the Florida Administrative Weekly and in a newspaper of gecieculation in the area affected by
the permitting action. For additional information, contact the Pengnifuthority at the above address or
phone number. If written comments or comments received at a public meetingrassignificant change to
the Draft Permit, the Permitting Authority will issue a revised OPafmit and require, if applicable, another
Public Notice. All comments filed will be made available for public intpa.

Petitions. A person whose substantial interests are affected by the proposettipgichaicision may petition
for an administrative hearing in accordance with Sections 120.569 and 120.57, Fggtifidremust contain
the information set forth below and must be filed with (received by) @paiment’s Agency Clerk in the
Office of General Counsel of the Department of Environmental Protection G8@thonwealth Boulevard,
Mail Station #35, Tallahassee, Florida 32399-3000 (Telephone: 850/245-2241; Fax: 850/24323tidhs
filed by any persons other than those entitled to written notice under Sectio@(3R0-6S., must be filed
within 14 days of publication of this Public Notice or receipt of a writtetice, whichever occurs first. Under
Section 120.60(3), F.S., however, any person who asked the Permitting Authorityderofaigency action
may file a petition within 14 days of receipt of that notice, regasdié the date of publication. A petitioner
shall mail a copy of the petition to the applicant at the address iediabbve, at the time of filing. The failure
of any person to file a petition within the appropriate time period shallitdest waiver of that person’s right
to request an administrative determination (hearing) under Sections 120.569 and 120.67td-u8ervene in
this proceeding and participate as a party to it. Any subsequent interv@nta proceeding initiated by
another party) will be only at the approval of the presiding officer upmfilthg of a motion in compliance
with Rule 28-106.205, F.A.C.

A petition that disputes the material facts on which the Permittingoity’s action is based must contain the
following information: (a) The name and address of each agency affectedemagency’s file or
identification number, if known; (b) The name, address, and telephone number oftibegoethe name,
address and telephone number of the petitioner’s representative, if anty salicbe the address for service
purposes during the course of the proceeding; and an explanation of how the petgidrstantial interests
will be affected by the agency determination; (c) A statement of whéiow each petitioner received notice
of the agency action or proposed decision; (d) A statement of all dispstexsiof material fact; (e) A concise
statement of the ultimate facts alleged, including the speatis the petitioner contends warrant reversal or
modification of the agency’s proposed action; (f) A statement of #@fgprules or statutes the petitioner
contends require reversal or modification of the agency’s proposed actimfingcan explanation of how the
alleged facts relate to the specific rules or statutes; and, gtement of the relief sought by the petitioner,
stating precisely the action the petitioner wishes the agency to ithkeespect to the agency’s proposed action.
A petition that does not dispute the material facts upon which the RFegitithority’s action is based shall
state that no such facts are in dispute and otherwise shall contaimthagarmation as set forth above, as
required by Rule 28-106.301, F.A.C.

Because the administrative hearing process is designed to fornmaddtegency action, the filing of a petition
means that the Permitting Authority’s final action may be diffefremb the position taken by it in this Public
Notice of Intent to Issue Air Permit. Persons whose substantialstgavél be affected by any such final
decision of the Permitting Authority on the application have the right itbiopetto become a party to the
proceeding, in accordance with the requirements set forth above.
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Mediation: Mediation is not available in this proceeding.

Objectionsto the Draft TitleV Air Operation Permit: Finally, pursuant to 42 United States Code (U.S.C.)
Section 7661d(b)(2), any person may petition the administrator of the EPA @0tkliawys of the expiration of
the Administrator’'s 45-day review period as established at 42 U.Sc@ors@661d(b)(1), to object to issuance
of any Title V permit. Any petition shall be based only on objections toitleeV permit that were raised with
reasonable specificity during the 30 (thirty) day public comment period prbividiis notice, unless the
petitioner demonstrates to the administrator of the EPA that it waadtigable to raise such objections within
the comment period or unless the grounds for such objection arose after the comim@nfEiiag of a petition
with the Administrator of the EPA does not stay the effective date ofileyW permit properly issued
pursuant to the provisions of Chapter 62-213, F.A.C. Petitions filed with than/thator of EPA must meet
the requirements of 42 U.S.C Section 7661d(b)(2), and must be filed with thieigiator of the EPA at: U.S.
EPA. 401 M Street, S.W., Washington, D.C. 20460.
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