STATEMENT OF BASIS

Progress Energy Florida, Inc.
Anclote Power Plant
Facility ID No. 1010017
Pasco County

Title V Air Operation Permit Revision
DRAFT Permit Project No. 1010017-008-AV
Revisionto Title V Air Operation Permit No. 1010017-006-AV

Therenewal Title V Air Operation Permit, No. 1010017-006-AV, was issued on December 21,
2004. ThisTitleV Air Operation Permit Revision isissued under the provisions of Chapter 403,
Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-
213. The above named permittee is hereby authorized to operate the facility shown on the
application and approved drawing(s), plans, and other documents, attached hereto or on file with
the permitting authority, in accordance with the terms and conditions of this permit.

This existing facility consists of two fuel oil fired steam electric generating stations, E.U. ID No. -
001 (Unit No. 1) and -002 (Unit No. 2). Unit No. 1 consists of a Combustion Engineering, Inc.,
Controlled Circulation, Radiant Reheat (CCRR) Type boiler/steam generator and steam turbine
which drives a generator with a nameplate rating of 535 (summer)/540 (winter) Megawatts. Unit
No. 2 consists of a Combustion Engineering, Inc., CCRR Type boiler/steam generator and steam
turbine which drives a generator with a nameplate rating of 525 (summer)/530 (winter)
Megawatts. Units No. 1 and No. 2 share acommon stack. Also included in this permit are

mi scellaneous unregulated and insignificant emissions units and/or activities. Relocatable diesel
fired generator(s) with a maximum heat input of 25.74 MM Btu/hour and a maximum rating of
2460 Kilowatts are permitted to be located at this facility and may be relocated to other Progress
Energy facilities. CAM does not apply for any emission units at this facility.

Based on the Title V Air Operation Permit Revision application received July 12, 2006, this
facility isamajor source of hazardous air pollutants (HAPs).

The subject of this permit revision is to incorporate the terms and conditions of air construction
permit, No. 1010017-007-AC, for two new mechanical draft cooling towers to replace the two
existing cooling towers. The new unitswill be regulated units, and will be required to report
annual PM and PM10 emissions. The air construction permit is being processed concurrently with
this permit revision. Construction of the new cooling towers has not begun, and a compliance
plan will accompany this permit revision for the installation and proper operation of the new
cooling towers. The compliance plan will require the permittee to certify that the cooling towers
were constructed and installed to achieve the specific drift rate of no more than 0.0005% of the
circulating flow rate within 60 days of commencing commercial operation.
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