STATEMENT OF BASIS

Kissimmee Utility Authority

Cane Island Power Park

Osceola County

Facility ID No. 0970043

Project No. 0970043-009-AV

Title V Air Operation Permit Revision

(Initial Title V Permit No. 0970043-002-AV)

This Title V air operation permit revision is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210, 62-213, and 62-214.  The above named permittee is hereby authorized to perform the work and operate the facility shown on the application and approved drawings, plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

This existing facility consists of two fossil fuel-fired combustion turbine electric generating units and two distillate oil storage tanks.  Emissions Unit No. 1 is a 40 MW General Electric Model LM-6000PA simple cycle combustion turbine with an electrical generator set.  Emission Unit 002 is a General Electric Model PG7111(EA) combustion turbine with electrical generator set and an unfired heat recovery steam generator (HRSG) with a steam-electric generator.  Unit 2 produces 80 MW during simple cycle operation and 120 MW during in combined cycle operation.  Each combustion turbine fires natural gas as the primary fuel with very low sulfur distillate oil (( 0.05% sulfur by weight) as a backup fuel.  Both units have simple cycle stacks.  Unit 2 also has a separate HRSG stack for combined cycle operation.

On June 6, 2000, the permittee requested the addition of an inlet air fogging system for Unit 2 as both an air construction permit and a minor revision to the Title V operation permit.  The Department has reviewed the request and determined that the project will not trigger PSD and will not require any restrictions on operation.  On June 30, 2000, the permittee also requested incorporating the modification to PSD-FL-182 by Project No. 0970043-007-AC issued on December 21, 1999.  The modification established a final NOx emissions limit of 25 ppmvd for Unit No. 1, a corresponding decrease in annual hours of operation to 5000, and a combined NOx emissions cap for Unit Nos. 1 and 2 of 366.1 tons per consecutive 12 months.  The Department is simultaneously issuing a DRAFT air construction permit authorizing installation of the inlet air fogging system and a DRAFT Title V air operation permit to operate the equipment and incorporate the earlier PSD modification.  A single Intent to Issue Permit package has been issued to cover both of these permitting actions.

The revised DRAFT Title V permit includes only the following pages (conditions) for review:

· A new placard page;

· Subsection A of Section III (Emissions Unit 001):  page 8 (A.3 and A.5) and page 11 (A.15)

· Subsection B of Section III (Emissions Unit 002):  page 12 (B.3), page 13 (B.3), pages 15/16 (B.12)

· Subsection C of Section III (Common Conditions for Emissions Units 001 and 002):  page 17 (C.1)

· Appendix H-1 (Permit History):  page H1

· Appendix S (Permit Summary Tables):  pages S1, S2, S3, and S4

All changes in the DRAFT Title V Permit are indicated with a dotted underline and a revised date.  The electronic version includes the entire Draft Permit with changes also indicated in blue text.

