



STATEMENT OF BASIS
Keys Energy Services

Stock Island Power Plant

Facility ID No.: 0870003

Monroe County

TITLE V AIR OPERATION PERMIT REVISION

DRAFT Permit No.:  0870003-008-AV

This Title V Operation Permit Revision (Title V Revision) is for the purpose of adding the requirements of Air Construction Permit 0870003-07-AC (AC Permit) for a new combustion turbine (CT) and ancillary equipment to the previously issued Title V Permit.  The mentioned AC Permit can be viewed at: www.dep.state.fl.us/Air/permitting/construction/stockisland.htm  .
This Title V Revision is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210, 62-213, and 62-214.  The above named permittee is hereby authorized to perform the work or operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The AC Permit was issued under the rules for the Prevention of Significant Deterioration and included a determination of best available control technology.  The AC Permit authorized construction of a nominal 48 megawatts (MW) fuel oil-fired simple cycle CT, a nominal 1,000,000 gallon fuel oil storage tank, and a water tank.  Pollution control measures include water injection and use of low sulfur (less than 0.05 percent sulfur) No. 2 fuel oil.  A selective catalytic reduction system must be installed at a future date if the hours of operation of the new CT exceed 2,500 hours, based on a 12 month rolling total.  
The new CT has been designated as Emissions Unit 011 (EU011).  The new CT is also regulated under the Clean Air Act Acid Rain Program.  A compliance assurance monitoring plan (CAM) plan was not required because compliance will be assured by a continuous emissions monitoring system (CEMS) for nitrogen oxides emissions.  There is no add-on control for the rest of the regulated pollutants so no CAM plan is required.  Applicable conditions for the new CT are contained in new Subsection III-F of the permit.  
The tank was not included in the best available control technology (BACT) determination and according to the applicable condition in the AC Permit, “As revised October 15, 2003, NSPS Subpart Kb does not apply to storage vessels which store a liquid with a vapor pressure less than 3.5 kPa”.  The new oil tank was originally designated as EU012 in the construction permit.  However, it will be included within EU010 in Appendix U-1 that covers all of the unregulated units.  

Including the new CT, the facility now consists of six key emission units with a total nominal generating capacity of 128.7 MW.  These include: two 8.8 MW diesel generators (EU005 and EU006); one 23.5 MW CT (EU007); two 19.77 MW CT (EU008 and EU009); and the new 48 MW CT (EU011).

Section IV of this Title V Revision includes the allowances pursuant to the Acid Rain Program.  Allowances are shown for EU 005, 006 and the new EU011.  Allowances are also included for the Ralph Garcia Steam Plant at the facility (EU001) that was permanently retired in 1998.

Based on the Title V permit revision application received April 27, 2007, this facility is not a major source of hazardous air pollutants.
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