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jrtemple@gapac.com

Mr. Johnnie Temples
Plant Manager

Georgia-Pacific Wood Products LLC

12995 Northeast State Road 65

Hosford, Florida 32334
Re:
Title V Air Operation Permit Revision

PROPOSED Permit Project No.:  0770010-007-AV

Revision to Title V Air Operation Permit No.:  0770010-003-AV


Hosford OSB
Dear Mr. Temples:

One copy of the “PROPOSED Determination” for the Title V Air Operation Permit Revision for the Georgia-Pacific Wood Products Hosford OSB located at 12995 Northeast State Road 65 in Liberty County, is enclosed.  This letter is only a courtesy to inform you that the DRAFT Permit has become a PROPOSED Permit.

An electronic version of this determination has been posted on the Division of Air Resources Management’s world wide web site for the United States Environmental Protection Agency (USEPA) Region 4 office’s review.  The web site address is:  http://www.dep.state.fl.us/air/eproducts/apds/default.asp
Pursuant to Section 403.0872(6), Florida Statutes, if no objection to the PROPOSED Permit is made by the USEPA within 45 days, the PROPOSED Permit will become a FINAL Permit no later than 55 days after the date on which the PROPOSED Permit was mailed (posted) to USEPA.  If USEPA has an objection to the PROPOSED Permit, the FINAL Permit will not be issued until the permitting authority receives written notice that the objection is resolved or withdrawn.

If you have any questions, please contact Debbie Moore at 850/595-0624 or Deborah.L.Moore@dep.state.fl.us.

Sincerely,

/s/
Rick Bradburn
Air Program Administrator

RB/dm/c
Enclosure

copy furnished to:

Mr. Mark J. Aguilar, P.E., Georgia-Pacific Wood Products:  mjaguila@gapac.com
Mr. Eric Chang, Georgia-Pacific Wood Products:  eric.chang@gapac.com
Ms. Kristine Waikins, Georgia-Pacific Wood Products:  kristine.waikins@gapac.com
Ms. Barbara Friday, BAR:  barbara.friday@dep.state.fl.us (for posting with Region 4, U.S. EPA)

DEP Northwest District Branch Office, Tallahassee

As applicable:

Mississippi Department of Environmental Quality Air Division

Alabama Department of Environmental Management Air Division

Georgia Department of Natural Resources Air Protection Branch

PROPOSED Determination
Title V Air Operation Permit Revision

PROPOSED Permit Project No.:  0770010-007-AV

Revision to Title V Air Operation Permit No.:  0770010-003-AV

Page 1 of 13
I.  Public Notice.
An “INTENT TO ISSUE TITLE V AIR OPERATION PERMIT REVISION” to Georgia-Pacific Wood Products LLC for the Hosford OSB located at 12995 Northeast State Road 65 in Liberty County was clerked on August 4, 2010.  The “PUBLIC NOTICE OF INTENT TO ISSUE TITLE V AIR OPERATION PERMIT REVISION” was published in the Calhoun-Liberty Journal on August 11, 2010.  The DRAFT Permit was available for public inspection at the permitting authority’s office in Penascola.  Proof of publication of the “PUBLIC NOTICE OF INTENT TO ISSUE TITLE V AIR OPERATION PERMIT REVISION” was received on August 19, 2010.

II.  Public Comment(s).
No comments were received from the public during the 30-day public comment period.  Comments were received from the permittee and the DRAFT Permit was changed.  The comments were not considered significant enough to reissue the DRAFT Permit and require another Public Notice.  Listed below is each comment and a response to each comment.
Comment #1 (Page 2 of 45) – Under Section I. Facility Information, please revise the name of 40 CFR Part 63, Subpart DDDD as shown below. 

This revision also incorporates the provisions of 40 CFR Part 63, subpart DDDD, National Emissions Standards for Hazardous Air Pollutants: Plywood and Composite Wood PanelsProducts (PCWP).

DEP Response:  Permit has been changed as requested.

Comment #2 (Page 3 of 45) – In the first paragraph, please revise the description of how wood flakes are formed as a mat as shown below. In addition, other hazardous air pollutants (HAPs) besides formaldehyde are associated with the board press operation; therefore, please revise the last sentence to include other HAPs as shown below.

The dried wood flakes are blended with resin and wax and placedformed as a mat on the forming line in layers oriented at right angles to provide structural integrity. The mat is moved into the thermal oil-heated press, where it is compressed and heated to bond the resin to the flakes. The thermal oil is heated to the appropriate temperature in a separate system consisting of two, wood fuel, suspension-type burners. During normal operations, the exhaust gases from the thermal oil system burners are routed through the dryer system, to assist heating. Air pollutant emissions associated with the board press operation include PM, VOC, CO, NOx and formaldehydeHAPs.

DEP Response:  Permit has been changed as requested.
Comment #3 (Page 3 of 45) – Please revise the second paragraph as shown below, to further clarify the description of the Thermal Oil Heater system abort process. 

The Thermal Oil Heater uses its own gas or sanderdust burners to heat the oil circulating within the press. An electrostatic precipitator (ESP) controls the Thermal Oil Heater (TOH)
exhaust during periods of burning sanderdust fuel. Once the exhaust passes through the ESP, it is conveyed to the flake dryers and to their subsequent RTOs. If the TOH has to abort to the atmosphere before the dryers and RTO due to experiencing a malfunction, or abnormal operation (e.g., start-up or shut down), it will exhaust through the TOH abort stack or the ESP abort stack using only natural gas (other than the short period of time required to make the transition from wood fuel to gas in the event of a sudden shutdown of the dryer). Air pollutant emissions associated with thermal oil heater operation include PM, VOC, CO, NOx and trace amounts of SO2 and HAP. 

DEP Response:  Permit has been changed as requested.

Comment #4 (Page 3 of 45) – The term “Thermal Catalytic Oxidizer (TCO)” is a registered trademark of Smith Engineering Company (now Pro-Environmental) whereas “Regenerative Catalytic Oxidizer (RCO)” refers to a class of control equipment.  Although Hosford OSB uses a Pro-Environmental TCO, please revise the permit as shown below to reflect the use of the generic term RCO. 

The dryers and press are controlled by three regenerative thermal oxidizers (RTO). Two of the RTOs are dedicated to the dryers and the third RTO controls emissions from the press. The owner or operator has, during the term of this permit and without need for modification of this permit, converted the press RTO to a TCO/RCO, in which a portion of the heat retention media is replaced with a precious metal catalyst to facilitate control at lower temperatures and/or with greater thermal efficiency. 

DEP Response:  Permit has been changed as requested.

Comment #5 (Page 4 of 45) – Please remove the sentence below, as we do not believe it is necessary to provide specific production amounts for the overlay line, since there are no permitted limits on overlay production. 

finishing operation. This separate process line overlays up to 7,884,000 panels a year or approximately 42 percent of the maximum capacity of the total facility. 

DEP Response:  Permit has been changed as requested.

Comment #6 (Page 5 of 45) – Please revise the second paragraph as shown below, to further clarify the description of the Thermal Oil Heater system abort process. 

Due to the fact that the thermal oil heaters exhaust primarily through the dryers, and according to the Federal Register response to comments on the proposed amendments and clarifications for subpart DDDD dated February 16, 2006, any instances of exhaust that are aborted (from the dryer)from the TOH abort stack or through the ESP abort stack will be covered under the Startup, Shutdown, Malfunction (SSM) plan for the dryers covered under PCWP MACT, instead of the subpart DDDDD – Boiler MACT. 

DEP Response:  Permit has been changed as requested.
Comment #7 (Page 5 of 45) – In the second paragraph, we acknowledge that the statement below concerning 40 CFR 63 Subpart ZZZZ (RICE MACT) is no longer true for Hosford OSB, due to the recent RICE MACT revisions that were promulgated on August 20, 2010, and the fact that Hosford has a 218 Hp Fire Pond Emergency Diesel Pump that was not listed in the original permit (due to its horsepower rating). The revised RICE MACT now includes work practice requirements for RICE less than 500 Hp. Facilities do not have to comply with the new RICE MACT until May 3, 2013; therefore, we propose that we work with FDEP to address the new RICE MACT rules through the upcoming Title V Renewal for Hosford OSB that is due in June 2011.   

In addition this facility is subject to 40 CFR Part 63 subpart ZZZZ (Reciprocating Internal Combustion Engines) for unregulated EU 012, which consists of the emergency generator. Based on Rule 62-210.200 (unit-specific applicability requirement), F.A.C., EU 012 will remain unregulated since it is only subject to initial notification under Federal Rule 63.6645(d) (see Appendix40 CFR 63 subpart ZZZZ).

DEP Response:  The Department agrees with comment #7 and has made a permitting note in the Facility Description on page 5.

Comment #8 (Page 8 of 45) – Per a phone conversation between G-P and Debbie Moore, Permitting Engineer at FDEP, on August 30, 2010, FDEP agreed to remove the conditions related to the wax tank in Section II, Facility-wide Conditions 9.a. and 9.b., since these conditions were originally referring to resin tanks and Hosford stores no liquid resin. Therefore, we request that Section II, Facility-wide Conditions 9.a. and 9.b., be revised as shown below.  

a. The following vapor emission control requirements are ordered by the Department: the wax storage tank exterior color shall be aluminum or white. Vents on the tank shall be properly maintained so that the tank is not subjected to continuous exhaust.

b. Equipment for transfer and intermediate storage of wax shall be enclosed until the point of use.
[Rule 62-296.320(1)(a), F.A.C. and Permit 0770010-002-AC]

{Permitting Note: Fugitive sources of VOC are the wax storage tank; blenders where chips are blended with wax, and additives; and finished product storage. The specific formulation is not limited by this permit provided fugitive emissions will not exceed the estimate for this permit. The precautions specified above constitute BACT and are estimated to limit potential emissions for fugitive VOC to 1 TPY.}

DEP Response:  Permit has been changed as requested.  Additional language has been added for VOCs from containers, etc.
Comment #9 (Page 11 of 45) – Please remove the statement that case-by-case MACT is applicable to VOC, since case-by-case MACT is no longer applicable to Hosford OSB, because PCWP MACT has been promulgated and will be incorporated in this Title V revision.

This emissions unit is subject to the requirements for Prevention of Significant Deterioration (PSD), Permit No. PSD-FL-282A and PSD-FL-282 B, pursuant to

Rule 62-212.400(5), F.A.C., for PM/PM10, NOx, CO and VOC, and the state rules as indicated in this permit. The emission limit for VOC is also representative of the requirements of the case-by-case MACT determination required for this project. This emissions unit is subject to 40 CFR 63 subpart DDDD – National Emission Standards for Hazardous Air Pollutants: Plywood and Composite Wood Products, adopted and incorporated by reference in Rule 62-204.800, F.A.C. and the CAM requirements of 40 CFR 64 for PM and VOC.

DEP Response:  According to 0770010-002-AC/PSD-FL-282A page 4, the facility must comply with the more stringent requirements of the permit and 40 CFR 63 subpart DDDD on the compliance date of October 1, 2007.  Therefore the case by case MACT determination is still applicable to this facility.  Under PSD-FL-282 and PSD-FL-282A, the limits determined as BACT for VOC also constitute limits determined to be MACT for HAPs.   The sentence must remain.

Comment #10 (Page 11 of 45) – Please revise Section III, Condition A.4, to account for SSM events allowed per PCWP MACT as shown below.

A.4. Control Technology: Emissions from the dryers shall be controlled with multiclones and two regenerative thermal oxidizers (RTOs). The RTOs shall be fired exclusively from natural gas, and heat input for each RTO shall be limited to 32 MMBtu/hr, based on a monthly average.

In no case shall any dryer operate without its emissions directed to an RTO, except during SSM events as specified in Subsection G. Common Conditions. Emissions from no more than three dryers shall be directed to any one RTO. Both RTOs shall be operated to control emissions when four or five dryers are operating.

DEP Response:  There is no exception to the dryer emissions being directed to an RTO.  This requirement was established in Permit 0770010-002-AC/ PSD-FL-282A, represents BACT and case by case MACT.  Specific condition G.4 of 0770010-007-AV does state that the owner/operator shall comply with the compliance options and operating requirements of 40 CFR 63 subpart DDDD at all times except during periods of SSM, but that statement does not refer to emissions being directed to an RTO.  This requested change would require a PSD revision.
Comment #11 (Page 11 of 45) – Please remove “for THC” as shown below, since NESHAP subpart DDDD allows for a facility to choose to demonstrate compliance with a number of different options (e.g., reducing methanol or formaldehyde emissions by 90 percent), not just THC. In addition, please add BACT for “CO,” since the RTOs have also demonstrated BACT for CO (per the Hosford PSD BACT Analysis – July 2004). 

The 3-hour block average firebox temperature for each RTO must be maintained above the minimum firebox temperature established during the performance test conducted in accordance with 40 CFR 63.2262 that demonstrates compliance with both NESHAP subpart DDDD for THC and BACT for VOC and CO.

DEP Response:  This sentence was proposed and sent to GP for comment in an email on 4/16/2010.  This change was not requested.  Permit 0770010-011-AC/ PSD-FL-282B has already been issued with the above language.  The requested change would require a PSD revision.
Comment #12 (Page 14 of 45) – Please remove the statement that case-by-case MACT is applicable to VOC, since case-by-case MACT is no longer applicable to Hosford OSB, because PCWP MACT has been promulgated and will be incorporated in this Title V revision.

This emission unit is subject to the requirements for Prevention of Significant Deterioration (PSD) pursuant to Rule 62-212.400, F.A.C., for PM/PM10, NOx, CO, and VOC, and the state rules as indicated in this permit. The emission limit for VOC is also representative of the requirements of the case-by-case MACT determination required for this project. This emission unit is subject to 40 CFR 63 subpart DDDD – National Emission Standards for Hazardous Air Pollutants: Plywood and Composite Wood Products, adopted and incorporated by reference in Rule 62-204.800, F.A.C., and CAM requirements for VOC.

DEP Response:  See response to comment #9.
Comment #13 (Page 14 of 45) – The term “Thermal Catalytic Oxidizer (TCO)” is a registered trademark of Smith Engineering Company (now Pro-Environmental) whereas “Regenerative Catalytic Oxidizer (RCO)” refers to a class of control equipment.  Although Hosford OSB uses a Pro-Environmental TCO, please revise the permit as shown below to reflect the use of the generic term RCO.

B.3. Control Technology: Emissions from the panel press shall be controlled with an RTO and/or a TCO/RCO. The owner or operator may, during the term of this permit and without need for modification of this permit, elect to replace the RTO with a TCO/RCO.

DEP Response:  Permit has been changed as requested.

Comment #14 (Page 14 of 45) – Please remove “for THC” as shown below, since NESHAP subpart DDDD allows for a facility to choose to demonstrate compliance with a number of different options (e.g., reducing methanol or formaldehyde emissions by 90 percent), not just THC. In addition, please add BACT for “CO,” since the RTOs have also demonstrated BACT for CO (per the Hosford PSD BACT Analysis – July 2004). 

The 3-hour block average firebox temperature for the RTO must be maintained above the minimum firebox temperature established during the performance test conducted in accordance with 40 CFR 63.2262 that demonstrates compliance with both NESHAP subpart DDDD for THC and BACT for VOC and CO.

DEP Response:  See response to comment #11.

Comment #15 (Page 15 of 45) – Please revise Condition B.5.a. as shown below, since there is only one RTO/RCO that controls the press. 

B.5.a. Emissions tests are required to show continuing compliance with the standards of the Department. The test results must provide reasonable assurance that the source is capable of compliance at the permitted maximum operating rate. Tests shall be conducted on eachthe RTO once during each federal fiscal year (October 1 through September 30).

DEP Response:  Permit has been changed as requested.

Comment #16 (Page 17 of 45) – Please revise the description in Subsection C as shown below, since the wood residuals are not disposed of as a waste, but instead re-used for energy to fuel the dryers. 

These emissions units consist of emission points for enclosed material handling processes predominantly sawdust and wood wasteresiduals.

DEP Response:  Permit has been changed as requested.

Comment #17 (Page 20 of 45) – Please revise the first paragraph as shown below, to further clarify the description of the Thermal Oil Heater system abort process. 

Exhaust from the heaters is directed to an electrostatic precipitator (ESP), and from there normally routed to the dryer system (when this occurs the thermal oil heater is subject to CAM for PM). If the TOH has to abort to the atmosphere before the dryers and RTO due to experiencing a malfunction, or abnormal operation (e.g., start-up or shut down), it will exhaust through the TOH abort stack or the ESP abort stack using only natural gas (other than the short period of time required to make the transition from wood fuel to gas in the event of a sudden shutdown of the dryer).
DEP Response:  Permit has been changed as requested.

Comment #18 (Pages 23 and 24 of 45) – Please revise Condition D.9.(a), as Hosford already submitted notification to FDEP on April 13, 2005 for the commencement of construction and anticipated date of initial startup of the Thermal Oil Heater system. 

D.9. Pursuant to 60.48c Reporting and Record Keeping Requirements:
(a) The owner or operator of each affected facility has submitted notification of the date of construction or reconstruction, anticipated startup, and actual startup, as provided by § 60.7 of this part.Completed.

DEP Response:  Permit has been changed as requested.

Comment #19 (Page 25 of 45) – Please revise Condition D.11.(f) as shown below, as a CEMS is not required for EU011. 

(f) The owner or operator subject to the provisions of 40 CFR 60 shall maintain a file of all measurements, including continuous monitoring system, monitoring device, and performance testing measurements; all continuous monitoring system performance evaluations; all continuous monitoring system or monitoring device calibration checks; adjustments and maintenance performed on these systems or devices; and all other information required by 40 CFR 60 recorded in a permanent form suitable for inspection. The file shall be retained for at least two years following the date of such measurements, maintenance, reports, and records, except as follows:

(1) This paragraph applies to owners or operators required to install a continuous emissions monitoring system (CEMS) where the CEMS installed is automated, and where the calculated data averages do not exclude periods of CEMS breakdown or malfunction. An automated CEMS records and reduces the measured data to the form of the pollutant emission standard through the use of a computerized data acquisition system. In lieu of maintaining a file of all CEMS subhourly measurements as required under paragraph (f) of this section, the owner or operator shall retain the most recent consecutive three averaging periods of subhourly measurements and a file that contains a hard copy of the data acquisition system algorithm used to reduce the measured data into the reportable form of the standard.N.A.

(2) This paragraph applies to owners or operators required to install a CEMS where the measured data is manually reduced to obtain the reportable form of the standard, and where the calculated data averages do not exclude periods of CEMS breakdown or malfunction. In lieu of maintaining a file of all CEMS subhourly measurements as required under paragraph (f) of this section, the owner or operator shall retain all subhourly measurements for the most recent reporting period. The subhourly measurements shall be retained for 120 days from the date of the most recent summary or excess emission report submitted to the Administrator.N.A.

DEP Response:  Permit has been changed as requested.

Comment #20 (Page 30 of 45) – Please remove the sentence below, as we do not believe it is necessary to provide specific adhesive usage amounts for the overlay line, since there are no permitted limits on adhesive usage.

The overlay process applies an overlay on a board. This product is manufactured by sidestreaming a portion of the OSB boards or other board substrates from off-site sources onto the overlay line, rolling coating adhesive onto the boards and laminating an overlay onto the boards. Adhesive usage is estimated to be 664,382 gallons/year.
DEP Response:  Permit has been changed as requested.

Comment #21 (Page 32 of 45) – To help further define Group 1 miscellaneous coating operations and coating operations in general, please insert the definition of Miscellaneous Coating Operations, which are also defined by PCWP MACT in 40 CFR 63.2292, in the description of EU014. 
Pursuant to 40 CFR 63.2292, Group 1 miscellaneous coating operations means application of edge seals, nail lines, logo (or other information) paint, shelving edge fillers, trademark/grade stamp inks, and wood putty patches to plywood and composite wood products (except kiln-dried lumber) on the same site where the plywood and composite wood products are manufactured. Group 1 miscellaneous coating operations also include application of synthetic patches to plywood at new affected sources. Group 1 Miscellaneous coatings are subject to work practice requirements of 40 CFR 63 subpart DDDD-National Emission Standards for Hazardous Air Pollutants: Plywood and Composite Wood Products adopted and incorporated by reference in Rule 62-204.800, F.A.C.

Pursuant to 40 CFR 63.2292, miscellaneous coating operations means application of any of the following to plywood or composite wood products: edge seals, moisture sealants, anti-skid coatings, company logos, trademark or grade stamps, nail lines, synthetic patches, wood patches, wood putty, concrete forming oils, glues for veneer composing, and shelving edge fillers. Miscellaneous coating operations also include the application of primer to oriented strandboard siding that occurs at the same site as oriented strandboard manufacture and application of asphalt, clay slurry, or titanium dioxide coatings to fiberboard at the same site of fiberboard manufacture.

DEP Response:  Permit has been changed as requested.

Comment #22 (Page 33 of 45) – Please revise Condition F.5 as shown below. 
F.5. The owner or operator shall be in compliance with the work practice requirements at all times, except during times when the process unit(s) are not operating. [40 CFR 63.2250 (a)]

DEP Response:  Permit has been changed as requested.
Comment #23 (Page 36 of 45) – Please change “Plywood MACT” to “PCWP MACT” in Condition G.1, as this is the official regulatory term for this MACT. Also, please insert the sentence as shown below, to ensure that where the conditions in this subsection refer to the Panel Press RTO, that it shall also mean a TCO/RCO. The term “Thermal Catalytic Oxidizer (TCO)” is a registered trademark of Smith Engineering Company (now Pro-Environmental) whereas “Regenerative Catalytic Oxidizer (RCO)” refers to a class of control equipment.  

G.1. PlywoodPCWP MACT Total HAP Limit: The owner or operator shall use each Regenerative Thermal Oxidizer (RTO), and where this subsection of this permit refers to the Panel Press RTO, it shall also mean a TCO/RCO, to reduce the emissions of Total HAP, measured as THC (as carbon), by 90 percent or shall comply with one of the other compliance options to Subpart DDDD of 40 CFR 63.

DEP Response:  Permit has been changed as requested.

Comment #24 (Page 36 of 45) – Please remove “for THC” as shown below, since NESHAP subpart DDDD allows for a facility to choose to demonstrate compliance with a number of different options (e.g., reducing methanol or formaldehyde emissions by 90 percent), not just THC. In addition, please add BACT for “CO,” since the RTOs have also demonstrated BACT for CO (per the Hosford PSD BACT Analysis – July 2004). 

G.2. Operating Requirements: The 3-hour block average firebox temperature for each RTO must be maintained above the minimum firebox temperature established during the performance test conducted in accordance with 40 CFR 63.2262 that demonstrates compliance with both NESHAP Subpart DDDD for THC and BACT for VOC and CO.

DEP Response:  See response to comment #11.

Comment #25 (Page 37 of 45) – Please revise Condition G.11 to reflect Conditions G.12 through G.20 for 40 CFR 63 Subpart DDDD performance testing requirements, as opposed to Conditions F.12 through F.20, which are reporting and recordkeeping requirements for EU014 Miscellaneous Coating Operations. 

G.11. The owner or operator shall conduct each performance test according to the requirements in 40 CFR 63.7(e)(1), the requirements in Specific Condition No. F.12.G.12. through F.20.G.20., and according to the applicable methods specified in Table 4 to 40 CFR 63 subpart DDDD. [40 CFR 63.2262(a)]

DEP Response:  Permit has been changed as requested.
Comment #26 (Page 42 of 45) – Please remove the requirement to record Total HAP and VOC emissions monthly, as there is no regulatory requirement to record these emissions monthly in F.A.C. 62-210.370 or 40 CFR 63.2282. 

G.37. Recordkeeping. The owner or operator shall keep the records listed in the table below.

• Total HAP emissions in tons shall be recorded monthly (based on emissions factors and production data) and reported annually in the Annual Operating Report.

• Volatile Organic Compounds emissions in tons shall be recorded monthly (based on emissions factors and production data) and reported annually in the Annual Operating Report.

[40 CFR 63.2282 and Rule 62-210.370(3), F.A.C.]

DEP Response:  Permit has been changed as requested.
Comment #27 (Page 44 of 45) – Please change “Plywood MACT” to “PCWP MACT” in Condition G.44, as this is the official regulatory term for this MACT. 

G.44. The owner or operator shall report all deviations as defined in Plywoodthe PCWP MACT in the semiannual monitoring report required by 40 CFR 70.6(a)(3)(iii)(A) or 40 CFR 71.6 (a)(3)(iii)(A).

DEP Response:  Permit has been changed as requested.
Comments on Statement of Basis-Draft Title V Air Operation Permit No. 0770010-007-AV:
Comment #1 (Page 1) – In the second paragraph on Page 1 of the Statement of Basis, please revise the name of 40 CFR Part 63, Subpart DDDD as shown below.

This Title V permit revision (0770010-007-AV) is being concurrently processed with and incorporates 0770010-011-AC/PSD-FL-282B, which modifies fuel recordkeeping requirements in 0770010-002-AC/PSD-FL-282A. Title V permit revision 0770010-007-AV also incorporates the terms and conditions of permit 0770010-005-AC, which added overlay capability to the existing facility as part of the finishing process. This revision also incorporates the provisions of 40 CFR Part 63, subpart DDDD, National Emissions Standards for Hazardous Air Pollutants: Plywood and Composite Wood PanelsProducts (PCWP).

DEP Response:  Permit has been changed as requested.
Comment #2 (Page 2) – In the second paragraph on Page 2 of the Statement of Basis, please revise the description of how wood flakes are formed as a mat as shown below. In addition, other hazardous air pollutants (HAPs) besides formaldehyde are associated with the board press operation; therefore, please revise the last sentence to include other HAPs as shown below.

The dried wood flakes are blended with resin and wax and placedformed as a mat on the forming line in layers oriented at right angles to provide structural integrity. The mat is moved into the thermal oil-heated press, where it is compressed and heated to bond the resin to the flakes. The thermal oil is heated to the appropriate temperature in a separate system consisting of two, wood fuel, suspension-type burners. During normal operations, the exhaust gases from the thermal oil system burners are routed through the dryer system, to assist heating. Air pollutant emissions associated with the board press operation include PM, VOC, CO, NOx and formaldehydeHAPs.

DEP Response:  Permit has been changed as requested.
Comment #3 (Page 2) – In the third paragraph on Page 2 of the Statement of Basis, please revise as shown below, to further clarify the description of the Thermal Oil Heater system abort process.
The Thermal Oil Heater uses its own gas or sanderdust burners to heat the oil circulating within the press. An electrostatic precipitator (ESP) controls the Thermal Oil Heater (TOH) exhaust during periods of burning sanderdust fuel. Once the exhaust passes through the ESP, it is conveyed to the flake dryers and to their subsequent RTOs. If the TOH has to abort to the atmosphere before the dryers and RTO due to experiencing a malfunction, or abnormal operation (e.g., start-up or shut down), it will exhaust through the TOH abort stack or the ESP abort stack using only natural gas (other than the short period of time required to make the transition from wood fuel to gas in the event of a sudden shutdown of the dryer). Air pollutant emissions associated with thermal oil heater operation include PM, VOC, CO, NOx and trace amounts of SO2 and Hazardous Air Pollutants (HAP). 

DEP Response:  Permit has been changed as requested.
Comment #4 (Page 2) – In the last paragraph on Page 2 of the Statement of Basis, the term “Thermal Catalytic Oxidizer (TCO)” is a registered trademark of Smith Engineering Company (now Pro-Environmental) whereas “Regenerative Catalytic Oxidizer (RCO)” refers to a class of control equipment.  Although Hosford OSB uses a Pro-Environmental TCO, please revise the permit as shown below to reflect the use of the generic term RCO. 

The dryers and press are controlled by three regenerative thermal oxidizers (RTO). Two of the RTOs are dedicated to the dryers and the third RTO controls emissions from the press. The owner or operator has, during the term of this permit and without need for modification of this permit, converted the press RTO to a TCO/RCO, in which a portion of the heat retention media is replaced with a precious metal catalyst to facilitate control at lower temperatures and/or with greater thermal efficiency. 

DEP Response:  Permit has been changed as requested.
Comment #5 (Page 3) – In the second paragraph on Page 3 of the Statement of Basis, please remove the sentence below, as we do not believe it is necessary to provide specific production amounts for the overlay line, since there are no permitted limits on overlay production. 

The overlay (EU 013) capability was added to the existing facility as part of the finishing process. The overlay operation receives panels from the Panel Trim finishing line or other board substrates (i.e., off-site plywood), and operates in parallel to the Panel Sander and Edge Sealer finishing operation. This separate process line overlays up to 7,884,000 panels a year or approximately 42 percent of the maximum capacity of the total facility. 

DEP Response:  Permit has been changed as requested.
Comment #6 (Page 4) – In the second paragraph on Page 4 of the Statement of Basis, please revise as shown below, to further clarify the description of the Thermal Oil Heater system abort process. 
Due to the fact that the thermal oil heaters exhaust primarily through the dryers, and according to the Federal Register response to comments on the proposed amendments and clarifications for subpart DDDD dated February 16, 2006, this response declares that any instances of exhaust that is aborted (from the dryer)from the TOH abort stack or through the ESP abort stack will be covered under the Startup, Shutdown, Malfunction (SSM) plan for the dryers covered under PCWP MACT, instead of the subpart DDDDD - Boiler MACT. However, if the indirect heat exhaust stream does not routinely pass through the direct-fired dryers, then this exhaust stream would be subject to the future Boiler MACT (Boiler NESHAP subpart DDDDD, 40 CFR 63 was struck down after promulgation and is being revised by EPA. When the revised regulation is promulgated it may be applicable to this emissions unit and may require a Title V permit revision). 

DEP Response:  Permit has been changed as requested.
Comment #7 (Page 5) – In the fourth paragraph on Page 5 of the Statement of Basis, under Compliance History, please revise the pending enforcement action as shown below.

On 12/18/2009, the facility was issued a warning letter for failure to maintain the 3-hour block average firebox temperature above the minimum temperature established during the performance test on the dryer RTOs (EU001). The facility has submitted a response to the letter, the Department issued a proposed settlement on August 11, 2010, and the facility accepted and signed the settlement on September 2, 2010and enforcement action is pending.

DEP Response:  Permit has been changed as requested.
Comments on Appendix CAM, Compliance Assurance Monitoring Plan, Draft Title V Air Operation Permit No. 0770010-007-AV:
Comment #1 (Page 1) – Please remove the specific number of thermocouples in Measurement Approach, as shown below, as RTOs may have different numbers of thermocouples depending on the brand and type installed at a facility.

1. Measure each RTO chamber temperature using eight thermocouples located in each retention chamber. A 3-hour block average of all the thermocouples shall be documented every 15 minutes.

DEP Response:  A sufficient number of thermocouples should be inserted for reasonable assurance that the measured temperature is representative of the retention chamber.  See Final Determination for Hawthorne Plywood Plant 1070015-023-AC.  The following change will be made:

1. Measure each RTO chamber temperature using eight thermocouples located in each retention chamber a sufficient number of thermocouples to provide reasonable assurance that the temperature is representative of the retention chamber average temperature. A 3-hour block average of all the thermocouples shall be documented every 15 minutes.

Comment #2 (Page 1) – Please insert the word “isolation” in “III. Performance Criteria, B. Verification of Operational Status,” as shown below, to better clarify the type of damper that should be monitored. 

1. Operational status of the RTO, the temperature gauges, and the isolation dampers are monitored each shift by the dryer operator. A parametric monitoring report is reviewed twice each week that summarizes the operating conditions of the RTO including the temperature and isolation damper position.

DEP Response:  Permit has been changed as requested.
Comment #3 (Page 2) – Please revise “III. Performance Criteria, D. Monitoring Frequency,” as shown below, to better reflect the PCWP MACT requirement for temperature continuous parameter monitoring. 

Temperature is measured continuously, averaged and recorded every 15 minutes with a block average determined for each 3-hour period.

DEP Response:  Permit has been changed as requested.
Comment #4 (Page 2) – Please revise “III. Performance Criteria, E. Data Collection Procedures,” as shown below, to better reflect the type of data collection system used at the facility. 

The RTO is equipped with a Programmable Logic Controller (PLC), with the capability of controlling and monitoring the compliance control parameters (temperature) and operational status indicators (isolation damper). Record keeping and reporting of the parameters are managed using a dedicated computer equipped with a relational databasedata acquisition system. Additionally, the unit is equipped with a chart recorder that continuously records the temperature as a back-up in the event of upset or failure of the monitoring computer database. 

DEP Response:  Permit has been changed as requested.
Comment #5 (Page 2) – Please revise “III. Performance Criteria, F. Averaging Period,” as shown below, to better clarify the PCWP MACT minimum firebox temperature compliance requirement. 

1. Temperature readings are documented every 15 minutes. The data is then averaged over a block 3-hour period. The 3-hour block average is the value used to verify compliance with the minimum firebox temperature established in accordance with the requirements of 40 CFR 63.2262(k).

DEP Response:  Permit has been changed as requested.
Comment #6 (Page 3) – The term “Thermal Catalytic Oxidizer (TCO)” is a registered trademark of Smith Engineering Company (now Pro-Environmental) whereas “Regenerative Catalytic Oxidizer (RCO)” refers to a class of control equipment.  Although Hosford OSB uses a Pro-Environmental TCO, please revise the CAM Plan under EU002, “I. Indicator,” as shown below to reflect the use of the generic term RCO. 

1. Temperature of RTO/TCO/RCO retention chamber

DEP Response:  Permit has been changed as requested.
Comment #7 (Page 3) – Please revise “I. Indicator, Measurement Approach” as shown below to reflect the use of the generic term RCO. In addition, please remove the specific number of thermocouples in Measurement Approach, as shown below, as RTOs may have different numbers of thermocouples depending on the brand and type installed at a facility.

1. Measure the RTO/TCO/RCO chamber temperature using four thermocouples located in the retention chamber. A 3-hour block average of all the thermocouples shall be documented every 15 minutes.

DEP Response:  See response to Comment #1.
Comment #8 (Page 3) – Please revise “II. Indicator Range,” as shown below, to reflect the exact PCWP MACT citation for establishing the minimum firebox temperature. 

1. Any 3-hour block average minimum firebox (retention chamber) temperature reading at or below the minimum temperature established in accordance with the requirements of 40 CFR 63.2262(k) or (l) is an excursion. This will prompt the operator to determine and document the cause and any corrections if necessary.

DEP Response:  Permit has been changed as requested.
Comment #9 (Page 3) – Please revise “III. Performance Criteria, A. Data Representativeness and B. Verification of Operational Status,” as shown below to reflect the use of the generic term RCO. 

The data for determining the operating range will be developed based on the performance test(s) and the procedures described in 40 CFR 63.2260 through 63.2269, at which the RTO/TCO/RCO could operate at and maintain compliance.

1. A parametric monitoring report is reviewed twice each week that summarizes the operating conditions of the RTO/TCO/RCO including the temperature.

2. Visual and audible alarms are triggered when there is a malfunction with the RTO/TCO/RCO.

DEP Response:  Permit has been changed as requested.
Comment #10 (Page 3) – Please revise “III. Performance Criteria, D. Monitoring Frequency,” as shown below, to better reflect the PCWP MACT requirement for temperature continuous parameter monitoring. 

Temperature is measured continuously, recorded at least every 15 minutes, and a 3-hour block average is computeddetermined from the 15 minute data averages.

DEP Response:  Permit has been changed to be consistent with comment 3#.
Comment #11 (Page 4) – Please revise “III. Performance Criteria, E. Data Collection Procedures,” as shown below. These revisions include: the generic term RCO; removal of the term isolation damper, because there is no isolation damper on the panel press (the panel press only uses one RTO and does not need an equalization chamber, which requires isolation dampers to switch between more than one RTO); and the type of data collection system used at the facility.

The RTO/TCO/RCO is equipped with a Programmable Logic Controller (PLC), with the capability of controlling and monitoring the compliance control parameters (temperature) and operational status indicators (isolation damper). Record keeping and reporting of the parameters are managed using a relational database, (such as Wonderware’s Industrial SQL Server Software)data acquisition system. Additionally, the unit is equipped with a chart recorder that continuously records the temperature as a back-up in the event of upset or failure of the monitoring computer database.

DEP Response:  According to the phone conversation with Kris Waikins at GP Hosford on 9/27/10, there is an isolation damper on the press, so the operational status indicator language will remain.

Comment #12 (Page 4) – Please revise “III. Performance Criteria, F. Averaging Period,” as shown below, to better clarify compliance with the minimum firebox temperature requirements of PCWP MACT.  

Temperature readings are documented every 15 minutes. The data is then averaged over a block 3-hour period. The 3-hour block average is the value used to verify that there has not been an excursion belowcompliance with the minimum firebox temperature established in accordance with the requirements of 40 CFR 63.2262(k) or (l).

DEP Response:  Permit has been changed as requested.
Comment #13 (Page 5) – Please revise EU011, “III. Performance Criteria, B. Verification of Operational Status,” as shown below, to better reflect isolation damper monitoring. While the isolation damper has Programmable Logic Controllers (PLCs) for continuous monitoring, can be seen on monitor screens by operators at all times, and has alarms in place, the isolation damper is physically checked once a month.
2. The isolation damper positions are monitored continuously and checked and documented visually each dayeach month.

DEP Response:  The permit has been changed as requested.

III.  Conclusion.
The permitting authority hereby issues the PROPOSED Permit, with any changes noted above.
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