



STATEMENT OF BASIS
Lake Cogeneration L.P.

Lake Cogeneration Facility

Facility ID No. 0694801
Lake County

Title V Air Operation Permit Renewal

Permit No. 0694801-007-AV
The application is for a routine renewal of the 5 year Title V Operation Permit (Permit Renewal) for the Lake Cogeneration facility.  There are no significant changes in the present renewal compared with the previous one, except for the addition of a compliance assurance monitoring (CAM) plan for nitrogen oxides (NOX).

This Title V Air Operation Permit Renewal is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

This facility consists of three emissions units.  Emissions units 003 and 004 (EU003 and EU004) are 42.0 megawatt (MW) combined cycle combustion turbines with duct burners that exhaust through heat recovery steam generators (HRSG) which are used to power a single 26.5 MW steam turbine.  Emissions of NOX are controlled by water injection into the combustors to reduce firing temperature.  Emissions of sulfur dioxide (SO2), particulate matter (PM/PM10) and carbon monoxide (CO) are controlled by good combustion practices and the use of clean fuels including natural gas and backup distillate fuel oil with a maximum sulfur content of 0.1 percent.  Emissions unit 002 (EU002) is a 170,000 gallons fuel oil storage tank.

EU 003 and 004.  These emissions units are subject to provisions from 40 Code of Federal Regulations (CFR) Part 60 including:

· Subpart A - General Provisions (combustion turbines and duct burners);

· Subpart Dc - Standards of Performance for Small Industrial-Commercial-Institutional Steam Generating Units (duct burners); and

· Subpart GG - Standards of Performance of Stationary Gas Turbines.
The facility was originally permitted under the rules for the Prevention of Significant Deterioration (PSD) and best available control technology (BACT) limits apply for NOX.  The CAM plan incorporated into this permit for NOX relies on the installed water injection equipment and the measurement and recording of water-to-fuel ratio.

EU 002.  This emissions unit is the fuel oil storage tank and is subject to 40 CFR Part 60, Subpart Kb (recordkeeping requirements only).

Also included in this permit are miscellaneous insignificant emission units and/or activities.

Based on the renewal Title V permit application received November 27, 2006, this facility is not a major source of hazardous air pollutants (HAP).

