FINAL DETERMINATION
PERMITTEE
Mr. David W. Shellhouse, Vice President Southeast Operations 
Florida Gas Transmission Company 
2405 Lucien Way
Suite 200
Maitland, FL 32751-7047
PERMITTING AUTHORITY
Florida Department of Environmental Protection (Department)
Northeast District
8800 Baymeadows Way West, Suite 100
Jacksonville, FL 32256
PROJECT
Title V Air Operation Permit Renewal 
Permit No. 0410004-019-AV
Compressor Station No. 24

The purpose of this permitting project is for the renewal of the existing Title V air operation permit for the above referenced facility.
NOTICE AND PUBLICATION
The Department distributed an Intent to Issue Air Permit package on May 3, 2016.  The applicant published the Public Notice of Intent to Issue Air Permit in the Gilchrist County Journal on May 12, 2016.  The Department received the proof of publication on May 20, 2016.  A proposed permit was issued for EPA review on May 3, 2016.
COMMENTS
No comments were received from the EPA Region 4 office.
Minor comments were received from the applicant on May 12, 2016.  The following summarizes the comments and the Department’s response, including the minor administrative type corrections that were made in the final permit.
1. Subsection A. Facility Description: the bhp of Engine 2402 is incorrectly stated as “7222”. It should be corrected to “7,200”

Response:  The correction is made to the bhp of Engine 2402 in the Facility Description.

1. Permit conditions A.10 and C.10 are in conflict with conditions A.13 and C.13. Condition A/C.13 requires annual testing for NOx in accordance with Rule 62-297.310(8); however, condition A/C.10 allows for performance testing every 2 years (conditional on test results) in accordance with 40 CFR 60, subpart KKKK. If the Department requires annual NOx performance testing, it is recommended that condition A.10 be removed to avoid confusion.

Response:  The correction is made by removing Conditions A.10. and C.10 in the final permit.  Annual NOx compliance testing is required pursuant to State Rule.

1. Conditions A.14, B.12 and C.14 imply that a compliance test must be performed prior to obtaining a renewed operation permit in addition to the annual compliance tests that are required by conditions A.13, B.11 and C.13. Per Rule 62-297.310(a)(b)2., the annual compliance tests satisfy the requirement to conduct testing prior to operation permit renewals. Therefore, this condition should be removed or clarified to indicate that the requirement to perform testing prior to obtaining an air operation permit can be satisfied by submitting the most recent annual emissions test report. 

Response: Based on the comment, the Permit Conditions A.12., B.11., and C.12. are revised to include the following requirement and Conditions A.13., B.12., and C.13. have been removed from the permit:

[bookmark: _GoBack]The annual compliance tests shall be used to meet the Rule 62-297.310(8)(b), F.A.C. requirement for a compliance test performed prior to obtaining a renewed operation.

1. Permit Condition D.2 states, “In order for the engine to be considered an emergency stationary ICE under 40 CFR 60 Subpart JJJJ, any operation other than emergency operation, maintenance and testing, emergency demand response, and operation in non-emergency situations for 50 hours per…” Operation for emergency demand response purposes was vacated; therefore, should not be listed as one of the permitted modes of operation in the sentence quoted above.

Response:  The correction is made to Condition D.2. by removing “emergency demand response”.  In addition the following changes are also made to the condition based on the vacating of the rule for operation for emergency demand response purposes.

D.2. [bookmark: _Ref445738883]Method of Operation - Emergency Stationary ICE.   Each emergency stationary ICE shall be operated according to the requirements in paragraphs (1) through (3) of this Condition. In order for the engine to be considered an emergency stationary ICE under 40 CFR 60 Subpart JJJJ, any operation other than emergency operation, maintenance and testing, emergency demand response, and operation in non-emergency situations for 50 hours per year, as described in paragraphs (1) through (3) of this Condition, is prohibited. 
If the engine is not operated according to the requirements in paragraphs (1) through (3) of this Condition, the engine will not be considered an emergency engine under 40 CFR 60 Subpart JJJJ and must meet all requirements for non-emergency engines.
(1)	Emergency Situations. There is no time limit on the use of emergency stationary ICE in emergency situations.
(2) 	You may operate your emergency stationary ICE for any combination of the purposes specified in paragraphs (2)(i) through (iii) of this Condition for a maximum of 100 hours per calendar year. Any operation for non-emergency situations as allowed by paragraph (3) of this Condition counts as part of the 100 hours per calendar year allowed by this paragraph (2).
(i) 	Maintenance and Testing.  The emergency stationary ICE may be operated for maintenance checks and readiness testing, provided that the tests are recommended by federal, state or local government, the manufacturer, the vendor, the regional transmission organization or equivalent balancing authority and transmission operator, or the insurance company associated with the engine. The owner or operator may petition the Administrator for approval of additional hours to be used for maintenance checks and readiness testing, but a petition is not required if the owner or operator maintains records indicating that federal, state, or local standards require maintenance and testing of emergency ICE beyond 100 hours per calendar year.
(ii) 	Vacatur Mandate1.
(iii) Vacatur Manadate1.
(3) 	Non-Emergency Situations.  The emergency stationary ICE may be operated for up to 50 hours per calendar year in non-emergency situations. The 50 hours of operation in non-emergency situations are counted as part of the 100 hours per calendar year for maintenance and testing and emergency demand response provided in paragraph (2) of this Condition. Except as provided in paragraph (3)(i) of this Condition, the 50 hours per calendar year for non-emergency situations cannot be used for peak shaving or non-emergency demand response, or to generate income for a facility to an electric grid or otherwise supply power as part of a financial arrangement with another entity.
(i) 	The 50 hours per year for non-emergency situations can be used to supply power as part of a financial arrangement with another entity if all of the following conditions are met:
(A) The engine is dispatched by the local balancing authority or local transmission and distribution system operator;
(B) The dispatch is intended to mitigate local transmission and/or distribution limitations so as to avert potential voltage collapse or line overloads that could lead to the interruption of power supply in a local area or region.
(C) The dispatch follows reliability, emergency operation or similar protocols that follow specific NERC, regional, state, public utility commission or local standards or guidelines.
(D) The power is provided only to the facility itself or to support the local transmission and distribution system.
(E) 	The owner or operator identifies and records the entity that dispatches the engine and the specific NERC, regional, state, public utility commission or local standards or guidelines that are being followed for dispatching the engine. The local balancing authority or local transmission and distribution system operator may keep these records on behalf of the engine owner or operator.
(ii) [Reserved]
1 May 1, 2015 US Court of Appeals for District of Columbia Circuit stayed the mandate effectuating the vacatur of paragraphs 40 CFR 60.4243(d)(2)(ii)-(iii) until May 1, 2016.
[40 CFR 60.4243(d); Rule 62-204.800(8), F.A.C.]

1. Permit Condition D.11 summarizes procedures for performance testing requirements. As the facility is not subject to performance testing for these engines (rather compliance is demonstrated by purchasing a certified engine and maintaining it in accordance with the manufacturer’s instructions), it is suggested that permit condition D.11 be removed or that a statement be added to condition D.11 that states performance testing is not currently required, but if becomes required in the future, performance tests must follow the procedures specified in the condition. 

Response:  40 CFR 60.4243(b)(1) requires that a certified engine be purchased and compliance demonstrated according to one of the paragraphs in 40 CFR 60.4243(a).  Pursuant to 40 CFR 60.4243(a)(2)(ii), the engine will be considered a non-certified engine if it is not operated and maintained according to the manufacturer’s emission related written instructions.  If this occurs, the facility is required to keep a maintenance plan and records of conducted maintenance, maintain and operate the engine in a manner consistent with good air pollution control practice for minimizing emissions and conduct an initial performance test within 1 year of engine startup to demonstrate compliance.   40 CFR 60.4243(f) requires that an initial performance test as indicated in 40 CFR 60.4243 be conducted if a certified stationary SI internal combustion engine and control device is not operated and maintained according to the manufacturer's written emission-related instructions.  Condition D.11. contains the following statement:

Note: Performance testing pursuant to 40 CFR 60 Subpart JJJJ is required if either the requirements of Condition D.9.(2)(i) are applicable or the conditions of 40 CFR 60.4243(f) are met [Condition D.10.].

	As such, no change is made to Condition D.11.

CONCLUSION
The final action of the Department is to issue the permit with no/the minor changes listed above.
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