STATEMENT OF BASIS
Reichhold Inc.
Pensacola Facility
Facility ID No.:  0330043

Escambia County

Title V Air Operation Permit Renewal

FINAL Title V Air Operation Permit No.:  0330043-004-AV

This Title V Air Operation Permit Renewal is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

Facility Description.  The purpose of this permit is to renew the facility’s Title V Air Operation Permit.  Reichhold Incorporated produces a wide variety of synthetic resins that are used primarily by the coating and ink industries.  The resins are produced in the batch mode in chemical reactors.  The facility meets the regulatory definition of a major source for Title V purposes because the facility’s potential to emit hazardous air pollutants is greater than 25 tons per year.  The facility is a minor source of criteria pollutants because the potential to emit is less than 100 tons per year.  

Chemical Reactors.  This emissions unit consists of 10 chemical reactors all operating in the batch mode.  Each of the reactors is equipped with a water-cooled shell and tube condenser.  Vapor from the reactor enters the condenser from the bottom; condensed liquid leaves from the bottom and uncondensed vapor from the top.  All condenser vapor outlets go to one of four water spray scrubbers (R-1, R-2, Main and Venturi scrubbers).  The R-1, R-2 and Main scrubbers vent to the atmosphere and the Venturi scrubber vents to the Main scrubber.  The emissions from the reactors are regulated in accordance with Rule 62.296.320(1)(a), F.A.C., which requires control of VOC emissions as deemed necessary by the Department.  The permittee has requested a decrease in the production rate from 140 to 95 million pounds per year in preparation of bringing the facility out of Title V status.  Actual emissions at the facility have not changed from the initial Title V Permit levels; however, the potential emissions have increase due to changes in EPA emission factors/guidance.

Boilers Nos. 11 and 12.  Each of these boilers is fired on natural gas and has a maximum rated capacity 33.5 MMBtu per hour.  Boiler 12 is operated only when Boiler 11 is down.  In case of heavy demand, both boilers are allowed to operate concurrently but are limited to no more than 400 hours per year of concurrent operation.  The emissions from the boilers are regulated in accordance with Rule 62.296.406, F.A.C., fossil fuel steam generator less than 250 MMBtu per hour heat input.  Particulate matter, SO2 and NOx emissions are controlled by use of natural gas and proper combustion.  Boilers 11 and 12 began operation in November 1986 and January 1989, respectively.  NSPS requirements do not apply to these boilers because of their limited size and beginning date of operation; however, the boilers are potentially subject to the new MACT standards of 40 CFR63 Subpart DDDDD Industrial/Commercial/Institutional Boilers and Process Heaters whenever the new regulation becomes final.

Other Natural Gas Fired Equipment.  There are two natural gas fired heaters in the plant, one for direct heating of reactor R-7 and the other for heating heat transfer fluids circulated to five reactors as needed.  The two heaters have a combined heat input of less than 21 MMBtu/hr.  The heaters are an unregulated emissions unit.

Raw Material and Product Storage Tanks.  Storage tanks are used throughout the facility for raw materials, products and by-products.  Some of the storage tanks were subject to the record keeping requirements of 40 CFR 60, Subpart Kb, Standards of Performance for Volatile Organic Liquid Storage Vessels; however, due to recent changes to Subpart Kb, this emission unit is no longer subject to any specific regulatory requirement.  The storage tanks have been added to the facility’s list of unregulated emission sources.  Emissions from the storage tanks are approximately 14.33 tons per year of VOC.

Pilot Plant.  The pilot plant is no longer in operation and has been removed from this permit.

*Total potential air emissions from the facility are as follows:

	
Pollutant (tons per year)
	Reactors
	Boilers
	Fugitives**
	Total

	VOC
	44.86
	0.8
	38.98
	84.64

	PM
	
	1.1
	
	1.1

	NOx
	
	14.5
	
	14.5

	CO
	
	12.2
	
	12.2

	HAP
	23.87
	NA
	19.04
	42.91


*Potential emissions have increase from the initial Title V Permit levels due to changes in EPA emission factors/guidance.

 **Fugitive emissions include process leaks, filter press, microwave dryer, product loading, and storage tanks.

Due to this facility (major source of HAP emissions) operating miscellaneous organic chemical manufacturing process units as defined by 40 CFR 63.2435(b), it is subject to the applicable requirements of (MACT) 40 CFR Part 63, Subpart FFFF – Misc. Organic Chem. Manufacturing.  The facility must be in compliance with this MACT by November 10, 2006

Also included in this permit are miscellaneous unregulated/insignificant emissions units and/or activities.

Based on the Title V Air Operation Permit Renewal application received August 28, 2003, this facility is a major source of hazardous air pollutants (HAPs).
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