STATEMENT OF BASIS
Title V Permit Project

Title V Air Operation Permit Revision
Project No. 0310337-013-AV
Facility ID No. 0310337
Cedar Bay Generating Company, L.P.
The Cedar Bay Cogeneration Facility is located at 9640 Eastport Road in Jacksonville, Duval County, Florida.  This purpose of this project is to revise Title V Air Operation Permit No. 0310337-010-AV for this facility as follows:
· Incorporate the conditions of air construction permit 0310337-011-AC, which authorized construction of the new Absorber Dryer System (ADS) Unit 3.  See Subsection B in Section III of the permit.
· Incorporate the conditions of air construction permit 0310337-012-AC, which revised the limitation on distillate fuel oil usage for existing ADS Units 1 and 2 (Emissions Units 004 and 005) until commercial operation is established for the new ADS Unit 3.  ADS Units 1 and 2 will be used as backup units once construction on ADS Unit 3 is complete.  See Condition B.4 in Subsection B of Section III of the permit.
Facility Description

This facility consists of three circulating fluidized bed steam generators (boilers) designated as Boilers A, B, and C, a coal handling area, a limestone handling area, and an ash handling area. Crushed coal is the primary fuel for Boilers A, B and C with approval for limited co-firing of petroleum coke.  The fuel for Boilers B and C can also be supplemented with short fiber recycle rejects received from Stone Container Corporation. No. 2 fuel oil is used as supplemental fuel in all three boilers normally only for start-ups. CAM does apply. 
All three boilers began commercial operation January 25, 1994.  Particulate matter emissions from each boiler are controlled by separate baghouses.  NOX emissions from all units are controlled by selective non-catalytic reduction (SNCR).  SO2 emissions are controlled by limestone injection on the fluidized bed of each boiler. The three boilers share a common stack. 

Title III:  The facility is a major source of hazardous air pollutants (HAPs).

Title V:  The facility is a Title V major source.
PSD:  The facility is a major stationary source.
PPSC:  The facility is subject to power plant site certification.

NSPS:  The boilers are regulated under 40 CFR 60, Subpart Da, New Source Performance Standards (NSPS) for Electric Utility Steam Generating Units for Which Construction is Commenced After September 18, 1978.  The limestone grinding operation is subject to the NSPS for stationary nonmetallic mineral processing plants in Subpart OOO of 40 CFR 60.  
Conclusion

Based on reasonable assurances of compliance provided by the applicant and the Responsible Official’s certification of compliance, the Department issues this revised Title V Air Operation Permit under the provisions of Chapter 403 of the Florida Statutes (F.S.) and Chapters 62-4, 62-210, 62-213 and 62-214 of the Florida Administrative Code (F.A.C.).  The permit authorizes operation of the facility shown on the application and approved drawings, plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

