STATEMENT OF BASIS

Cedar Bay Generating Company, L.P.
Cedar Bay Cogeneration Facility
Facility ID No.:  0310337
 Duval County

Title V Air Operation Permit Renewal

DRAFT Permit Project No.:  0310337-007-AV

This Title V Air Operation Permit Renewal is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The subject of this permit is for the renewal of Title V Air Operation Permit.  
This facility consists of three circulating fluidized bed steam generators (boilers) designated as Boilers A, B, and C, a coal handling area, a limestone handling area, and an ash handling area.  Crushed coal is the primary fuel for Boilers A, B and C with approval for limited co-firing of petroleum coke.  The fuel for Boilers B and C can also be supplemented with short fiber recycle rejects received from Stone Container Corporation.  No. 2 fuel oil is used as supplemental fuel in all three boilers normally only for start-ups.  CAM does apply.

All three boilers began commercial operation January 25, 1994.  Particulate matter emissions from each boiler are controlled by separate baghouses.  NOX emissions from all units are controlled by selective non-catalytic reduction (SNCR).  SO2 emissions are controlled by limestone injection on the fluidized bed of each boiler.  The three boilers share a common stack.

 seq \r 2 chapter \h In 2002, Cedar Bay received approval to co-fire petroleum coke (pet coke) in each CFB boiler via permit number 0310337-005-AC.  The conditions of the approval have been added to this Title V permit as follows:

1) Pet coke may be utilized as a co-firing fuel, and shall not exceed 35 % fuel input by weight on a daily basis.
2) When co-firing coal and petcoke, the blended fuel input to the CFBs shall not exceed 3.2 lb/MMBtu equivalent SO2 content (determined on a monthly basis via a composite of daily fuel samples). 

The permit additionally includes updates and corrections to material handling process descriptions plant-wide, including:

1) Addition of a pug mill for ash conditioning.

2) Clarification that dry ash is not loaded out by truck and that Wet Ash Truck Loadout will use a pug mill to condition the ash with a water source to allow the loading of wet ash into open top trailers.

3) Updates to limestone/aragonite and ash handling requirements to reflect co-firing of pet coke.

4) Removal of an insignificant activity (49. Recycle surge hopper baghouse was related to the removed pelletizer).

5) Corrections to typographical errors.

Note that the January 2002 revision to the Title V permit addressed the removal of several pieces of equipment related to the old ash pelletizer system.

Also included in this permit are miscellaneous unregulated/insignificant emissions units and/or activities.
Based on the Title V Air Operation Permit Renewal application received January 12, 2004, this facility is a major source of hazardous air pollutants (HAPs).

