STATEMENT OF BASIS
Title V Air Operation Permit Renewal
Permit No. 0310258-016-AV
APPLICANT
The applicant for this project is BAE Systems Southeast Shipyards.  The applicant’s responsible official and mailing address are:  David M. Thomas, Jr., Vice President and General Manager, BAE Systems Southeast Shipyards, BAE Systems Southeast Shipyards, 8500 Heckscher Drive, Jacksonville, Florida 32226.
FACILITY DESCRIPTION
The applicant operates the existing BAE Systems Southeast Shipyards facility, which is located in Duval County at 8500 Heckscher Drive, Jacksonville, Florida 32226.
BAE System Southeast Shipyards is a full-service ship building and repair operation.  The facility operations include abrasive blasting, open air and indoor surface coating of ships and part, steel work, machinery, electrical and piping work and two (2) portable grit silos.  The facility also operates two emergency diesel engines.

This facility also includes miscellaneous unregulated/insignificant emissions units and/or activities.
REGULATED EMISSIONS UNIT IDENTIFICATION NUMBERS AND DESCRIPTIONS
	EU No.
	Brief Description

	017
	Open Air Grit Blasting

	018
	Open Air Surface Coating

	019
	Abrasive Blast Booths

	020
	Indoor Surface Coating

	021
	Portable Grit Silos

	022
	Administrative Building Emergency Diesel Engine

	023
	Domestic Wastewater Treatment Plant Emergency Diesel Engine


APPLICABLE REGULATIONS
Based on the Title V air operation permit renewal application received on December 08, 2016, this facility is a major source of hazardous air pollutants (HAP).  The existing facility is a prevention of significant deterioration (PSD) major source of air pollutants in accordance with Rule 62-212.400, F.A.C., as the potential to emit exceeds 250 tons per year.  A summary of applicable regulations is shown in the following table:  

	Regulation
	EU No(s).

	Federal Rule Citations

	40 CFR 63, Subpart A, NESHAP General Provisions
	018, 020, 022, 023

	40 CFR 63, Subpart II - National Emission Standards for Shipbuilding and Ship Repair (Surface Coating)

	018, 020

	40 CFR 63, Subpart ZZZZ - National Emission Standards for Hazardous Air Pollutants for Stationary Reciprocating Internal Combustion Engines
	022, 023





	State Rule Citations

	Rule 62-296 F.A.C, (RACT)
	018, 019, 020, 021

	Rule 2.1101, Rule 2.301, JEPB;
	All


This facility also includes miscellaneous unregulated/insignificant emissions units and/or activities.
PROJECT DESCRIPTION
The purpose of this permitting project is to renew the Title V permit for the above referenced facility.  
PROCESSING SCHEDULE AND RELATED DOCUMENTS
Application for a Title V Air Operation Permit Renewal received [December 08, 2016]

PRIMARY REGULATORY REQUIREMENTS
Standard Industrial Classification (SIC) Code:  3731 – Ship Building and Repair.
North American Industry Classification System (NAICS):  33661 Ship Building and Repairing.
[bookmark: q5]HAP:  The facility is identified as a major source of hazardous air pollutants (HAP).
Title V:  The facility is a Title V major source of air pollution in accordance with Chapter 62-213, Florida Administrative Code (F.A.C.).
PSD:  The facility is a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance with Rule 62-212.400, F.A.C.
NESHAP:  The facility operates units subject to the National Emissions Standards for Hazardous Air Pollutants (NESHAP) of 40 CFR 63.  
CAM:  Compliance Assurance Monitoring (CAM) does not apply to any emissions unit at this facility.
RACT: Emissions unit Nos. 018, 019, 020, and 021 are subject to RACT.

PROJECT REVIEW
Changes to the permit made as part of this permit renewal are shown in strike through format for deletions and in double underline format for additions.  For ease of identification, all changes have also been highlighted in yellow.
The following is a brief description of the changes that were made as part of this permit renewal as requested by the permittee.  [Application received December 08, 2016]

EU 017 Open Air Grit Blasting- Open air grit blasting of metal areas of ships which are rusting corroding or otherwise in need of repair.
Specific Condition A.4 have been removed:
A.4.	Visible Emissions:  VE from grit blasting of internal ship surfaces (including but not limited to tanks and holds) shall be less than 20% opacity. If needed to comply with the 20% opacity limit, PM control device(s) shall be used. The opacity limit from grit blasting of internal ship surfaces shall be applicable to PM emissions venting to the atmosphere. PM collected shall not be discharged into waters of the State without obtaining all required Local, State and Federal permits.
[Rule 62-296.320(4)(b), FAC, and Rule 2.1101, JEPB]
Rationale: DARM-PER-33 Guidance on the use of General Visible Emissions Standards Rule 62-296.320(4)(b), F.A.C.

EU 018 Open Air Surface Coating- Open Air Surface Coating: Coatings are applied to marine vessels and parts using paints furnished by the vessel owner or prescribed by a standard ship registry. Coatings are applied manually using high velocity volume, low pressure air guns, airless paint guns, and brush or roll, depending on solids in the coatings.
EU 020 Open Air Surface Coating -  Three booths used for surfaced coating of steel plate and ship parts. Surface coating is conducted manually using airless/high velocity volume low pressure spray paint application of coatings as needed. Booths are equipped with paint arrestor filters to control PM resulting from paint overspray.

Rationale: [Application No. 0310258-016-AV]

1. Specific Condition B.5. is revised as follows:
B.4	Surface Coatings Application, Miscellaneous Metal Parts and Products:  Surface coatings applied to miscellaneous metal parts and products other than 1) the exterior of a marine vessel, and 2) metal coating refinishing operations, shall not exceed a maximum VOC content of 3.5 pounds per gallon, excluding water, pursuant to Rule 62-296.513(2)(a)2., F.A.C., and Rule 2.1101, JEPB. Surface coatings applied to the exterior of a marine vessel and in refinishing operations are exempt from any RACT VOC content limitation.  [Rules 62-296.513(1)(b)10, 62-296.513(2), F.A.C., and Rule 2.1101, JEPB]

Rationale: Rule 62-296.513, F.A.C. does not contain any exemption for any of the type of refinishing operations that may occur at the BAE facility. [Application No. 0310258-016-AV]

2. Specific Condition B.12. is revised as follows: 

B.12.	Best Management Practices (BMP):  Best Management Practices (BMP), shall be used to minimize paint over spray and the BMP shall include, but not be limited to the use of high velocity volume, low pressure air guns, airless paint guns, brush or roll paint application where practicable, and employee awareness training.  [Rule 62-4.070(3), F.A.C., and Rule 2.1401, JEPB]
Rationale: [Application No. 0310258-016-AV]
3. EU 018 and EU 020 were grouped under one Subsection B.

Rationale: Both EUs are subject to the requirements of 40 CFR 63 Subpart II National Emission Standards for Ship Building and Ship Repair (Surface Coating). This standard limits the emissions of Hazardous Air Pollutants (HAPs) and Reasonably Available Control Technology (RACT) requirements found in Rule 62-296.510, Florida Administrative Code (F.A.C.) and Rule 2.1101, (JEPB) which limits the emissions of Volatile Organic Compounds (VOC) per gallon of coating.  
4. Appendices

Removal of Appendix U- list of Unregulated Emissions Unit
Rationale: EU 010 is a carryover from the old permit.  All tanks on BAE property are included in the insignificant emissions list. [ Applicant Request]

Updated the list of Insignificant Emissions Units

CONCLUSION
[bookmark: _GoBack]This project renews Title V air operation permit No. 0310258-015-AV, which was effective on AUGUST 16, 2012.  This Title V air operation permit renewal is issued under the provisions of Chapter 403, Florida Statues (F.S.), and Chapters 62-4, 62-210, and 62-213, F.A.C. 
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