

STATEMENT OF BASIS
Title V Air Operation Permit Renewal
Permit No. 0050071-011-AV
APPLICANT
The applicant for this project is Northwest Florida Holdings, Inc.  The applicant’s responsible official and mailing address are:  Mr. Luke D’Isernia, Northwest Florida Holdings, Inc., Eastern Shipbuilding Allanton Facility, 13300 Allanton Road, Panama City, Florida 32404.
FACILITY DESCRIPTION
The applicant operates the existing Eastern Shipbuilding Allanton Facility, which is located in Bay County at 13300 Allanton Road in Panama City, Florida.
This facility is a shipbuilding and repair facility that consists of ship construction and repair areas, warehouses and an office building.  Areas of the facility are designated for abrasive blasting, surface coating, equipment storage and pre-fabrication operations.
The blasting and primer coating of most steel plates for new ship construction and repair work is conducted in an enclosed automated system.  Emissions from automated blasting are controlled by a jet pulse dust collector (baghouse) and paint emissions are controlled by the automated system’s side draft and down draft paint-booth filters.  Emissions from the remaining open-air blasting and painting are controlled by maintaining good work practices.  The automated blasting and painting system utilizes two propane or natural gas-fired burners, one to dry and preheat the steel plates prior to abrasive blasting and a second to cure paint after automated prime coating.  
The facility utilizes four (4) portable Reciprocating Internal Combustion Diesel Engines, to power air compressors for the blasting process, that are classified as unregulated emissions units.  The internal combustion engines at the Allanton Facility are moved around every several days to new locations within the facility.  The designation of the diesel engines as non-road engines establishes that they are not subject to the specific requirements of 40 C.F.R. Part 63, Subpart ZZZZ.  The designation of the diesel engines as non-stationary engines establishes that they are not subject to the specific requirements of 40 C.F.R. Part 60, Subpart IIII.  The 550 hp Cummins engine was manufactured to a Tier II standard and the three 540 hp Caterpillar engines were manufactured to Tier III standards.
Paints, primers and thinners are stored on site. In addition to the storage of paints, primers and thinners, there are several above ground storage tanks for storage of diesel, oil and gasoline.
This facility also includes miscellaneous unregulated/insignificant emissions units and/or activities.
REGULATED EMISSIONS UNIT IDENTIFICATION NUMBERS AND DESCRIPTIONS
	EU No.
	Brief Description

	001
	Painting Activities-Automated Painting System and Open-air Surface Coating

	002
	Blasting Activities


APPLICABLE REGULATIONS
[bookmark: SectionIC]Based on the Title V air operation permit renewal application received September 7, 2018, this facility is a major source of hazardous air pollutants (HAP).  A summary of applicable regulations is shown in the following table:  
	Regulation
	EU No(s).

	Federal Rule Citations

	40 CFR 63, Subpart A, NESHAP General Provisions
	001

	40 CFR 63, Subpart II, National Emission Standards for Shipbuilding and Ship Repair
	001

	State Rule Citations

	Rule 62-296.320, F.A.C., General Visible Emissions Standard
	001, 002

	Rule 62-210.200(Definitions), F.A.C.
	Facility-Wide

	Rule 62-213.900, F.A.C. 
	Facility-Wide

	Rule 62-4.070, F.A.C.
	001, 002

	Rule 62-204.800, F.A.C. [NESHAP Subparts II and A]
	001

	Rule 62-210.370, F.A.C.
	001

	Rule 62-213.430, F.A.C.
	001

	Rule 62-213.440, F.A.C.
	001


PROJECT DESCRIPTION
The purpose of this permitting project is to renew the existing Title V permit for the above referenced facility.  
PROCESSING SCHEDULE AND RELATED DOCUMENTS  
Initial Title V Air Operation Permit issued April 23, 2014
Application for a Title V Air Operation Permit Renewal received September 7, 2018
PRIMARY REGULATORY REQUIREMENTS
Standard Industrial Classification (SIC) Code:  3731 – Shipbuilding and Repair.
North American Industry Classification System (NAICS):  336611 – Shipbuilding and Repair.
[bookmark: q5]HAP:  The facility is identified as a major source of hazardous air pollutants (HAP).
Title V:  The facility is a Title V major source of air pollution in accordance with Chapter 62-213, Florida Administrative Code (F.A.C.).
PSD:  The facility is not a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance with Rule 62-212.400, F.A.C.
NSPS:  The facility does not operate units subject to the New Source Performance Standards (NSPS) of 40 Code of Federal Regulations (CFR) 60.
NESHAP:  The facility operates units subject to the National Emissions Standards for Hazardous Air Pollutants (NESHAP) of 40 CFR 63.  
CAM:  Compliance Assurance Monitoring (CAM) does not apply to any of the units at the facility.
GHG:  The facility is not identified as a major source of green house gas (GHG) pollutants.
PROJECT REVIEW
Changes that were made as part of this renewal include adding the state rule references that adopt the federal rules [ex. Rule 62-204.800(11)(b)25, F.A.C.] and streamlining of EU sections by moving common conditions to the new appendices.
CONCLUSION
This project renews Title V air operation permit No. 0050071-010-AV, which was effective on April 23, 2014.  This Title V air operation permit renewal is issued under the provisions of Chapter 403, Florida Statues (F.S.), and Chapters 62-4, 62-210, and 62-213, F.A.C. 
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