STATEMENT OF BASIS
[bookmark: _GoBack]Title V Air Operation Permit Revision
Permit No. 0050048-012-AV
APPLICANT
The applicant for this project is the Berg Steel Pipe Corp.  The applicant’s responsible official and mailing address are:  Andy Hicks, General Manager of Operations, Berg Steel Pipe Corp., 5315 W. 19th Street, Panama City, Florida 32401.
FACILITY DESCRIPTION
The applicant operates the existing Panama City Plant, which is located in Bay County at 1700 “E” Avenue, Panama City Florida.
This facility encompasses two buildings.  One was previously owned by E.B. Pipe Coating, Inc. and includes the permitted operations of air operating permit 0050048-005-AO, which was transferred to Berg Steel Pipe Corp. in 2012.  The other building is, and has been owned, by Berg Steel Pipe Corp.  It includes the facility pipe mill operations (designated as insignificant emissions) where sheet metal is rolled into pipes.  The E.B. Pipe Coating building (that is now owned by Berg Steel Pipe Corp.) produces coated metal pipe via a series of heating (EU008), abrasive blasting (steel shot), acid washing (EU009), oven curing, outer-diameter powder coating (EU010) or solvent-based paint application (EU011), and outer-diameter pipe quenching operations.  Some of the pipe additionally undergoes inner-diameter abrasive blasting, and powder or solvent-based paint coating, followed by oven curing.  Particulate emissions are controlled by filter dust collectors.
The facility is subject to national emission standards for hazardous air pollutants (NESHAP; 40 CFR 63 Subpart MMMM) for Surface Coating of Miscellaneous Metal Parts and Products facilities.  The facility has chosen to comply with Subpart MMMM by option (b) Emission rate without add-on controls.  In addition, the facility’s gas-fired process heaters were previously thought to be subject to 40 CFR Part 63 Subpart DDDDD (National Emission Standards for Hazardous Air Pollutants for Industrial, Commercial, and Institutional Boilers and Process Heaters), but were determined to not meet the definition of “process heaters” and are, therefore, not subject to the rule.
The facility also operates an emergency stationary reciprocating internal combustion engine (RICE) (EU012).  The diesel engine powering the emergency generator is subject to 40 CFR 63 Subpart ZZZZ, National Emission Standards for Stationary RICE.  The engine is in compliance with 40 CFR 63, Subpart ZZZZ, by meeting the applicable requirements of 40 CFR 60 Subpart IIII, Standards of Performance for Stationary Compression Ignition Combustion Engines.
Also included in this permit are insignificant emissions units and/or activities (Appendix I-1), which have been updated to include the pipe mill operations, mentioned above, where sheet metal is rolled into pipes.  This operation uses a 6.0 MMBtu (million British thermal unit) per hour natural gas (NG) fired plate dryer, a 1000 cubic feet per hour NG fired pipe dryer, and ethyl acetate for cleaning.
In order to avoid becoming a major stationary source with respect to prevention of significant deterioration (PSD), this facility requested a 12-month rolling total cap on volatile organic compounds (VOC) emissions of 245 tons.  The facility also has a total hazardous air pollutant (HAP) emissions limitation of 80 tons per year.
REGULATED EMISSIONS UNIT IDENTIFICATION NUMBERS AND DESCRIPTIONS
	EU No.
	Brief Description

	008
	Eight Natural Gas Fired Pipe Heaters

	009
	Cleaning and Blasting Activities

	011
	Solvent Based Paint Surface Coating Activities

	012
	Emergency Generator – Stationary Reciprocating Internal Combustion Engine (RICE)


APPLICABLE REGULATIONS
Based on the Title V air operation permit revision application received on April 20, 2016, this facility is a major source of hazardous air pollutants (HAP).  The existing facility is not a prevention of significant deterioration (PSD) major source of air pollutants in accordance with Rule 62-212.400, F.A.C.  A summary of applicable regulations is shown in the following table:
	Regulation
	EU No(s).

	Federal Rule Citations

	40 CFR 60, Subpart A, NSPS General Provisions
	012

	40 CFR 60, Subpart IIII, Standards of Performance for Stationary Compression Ignition Combustion Engines
	012

	40 CFR 63, Subpart A, General Provisions
	011

	40 CFR 63, Subpart MMMM, NESHAP for Surface Coating of Miscellaneous Metal Parts and Products
	011

	40 CFR 63, Subpart ZZZZ, NESHAP for Stationary RICE
	012

	State Rule Citations

	Rule 62-4.070, F.A.C.
	008, 009, 010, 011, and 012

	Rule 62-210.200, F.A.C.
	008, 009, 010, 011, and 012

	Rule 62-296.320, F.A.C.
	008, 009, 010, 011, and 012


This facility also includes miscellaneous unregulated/insignificant emissions units and/or activities.
PROJECT DESCRIPTION
The purpose of this permitting project is to revise the existing Title V permit for the above referenced facility following activities authorized by Construction Permit 0050048-011-AC and to incorporate the terms and conditions of Construction Permit 0050048-013-AC which is being processed concurrently with this revision.
1. Construction Permit 0050048-011-AC authorized the replacement of three existing fabric filter dust collectors associated with Cleaning and Blasting Activities (EU-009) at EP 04, 05, and 06.  The construction has been completed.
2. Construction Permit Application 0050048-013-AC requested the removal of the hourly coating limit (i.e., the maximum hourly rate of 100 gallons of coating applied) specified in Permit Condition C.1. Permitted Capacity at EU No. 011, Solvent Based Paint Surface Coating Activities.  The annual usage limit remains.
PROCESSING SCHEDULE AND RELATED DOCUMENTS
Application for a Title V Air Operation Permit Revision received May 27, 2016
Additional Information Request dated June 09, 2016
Additional Information Response received August 10, 2016
Notice of Intent to Issue Air Permit issued October 20, 2016
Public Notice Published November 11, 2016
PRIMARY REGULATORY REQUIREMENTS
Standard Industrial Classification (SIC) Code:  3317 – Steel Pipe and Tubes.
North American Industry Classification System (NAICS):  331210 – Iron and Steel Pipe and Tube Manufacturing from Purchased Steel.
[bookmark: q5]HAP:  The facility is identified as a major source of hazardous air pollutants (HAP).
Title IV:  The facility operates no units subject to the acid rain provisions of the Clean Air Act.
Title V:  The facility is a Title V major source of air pollution in accordance with Chapter 62-213, Florida Administrative Code (F.A.C.).
PSD:  The facility is not a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance with Rule 62-212.400, F.A.C.
NSPS:  The facility operates units subject to the New Source Performance Standards (NSPS) of 40 Code of Federal Regulations (CFR) Part 60.
NESHAP:  The facility operates units subject to the National Emissions Standards for Hazardous Air Pollutants (NESHAP) of 40 CFR Part 63.
CAIR:  The facility is not subject to the Clean Air Interstate Rule (CAIR) set forth in Rule 62-296.470, F.A.C.
CAM:  Compliance Assurance Monitoring (CAM) does not apply to any of the units at the facility.
GHG:  The facility is not identified as a major source of green-house gas (GHG) pollutants.
PROJECT REVIEW
Based on the Department’s review of the application submitted by Berg Steel Pipe on August 09, 2016, the appropriate terms and conditions authorized in Permit 0050048-011-AC have been incorporated into the revised Title V Permit in Section III, Subsection B. for Emissions Unit 009.
Additionally, the Department concurs that an annual limitation of coatings usage is more reasonable and easier to track than a per hour usage.  A 12-month rolling total usage of VOC-containing coatings, solvents and thinners will remains in the permitted capacity for EU 011 in this Title V permit revision.
CONCLUSION
This project revises Title V air operation permit No. 0050048-010-AV, which was effective on November 18, 2014.  This Title V air operation permit revision is issued under the provisions of Chapter 403, Florida Statues (F.S.), and Chapters 62-4, 62-210, and 62-213, F.A.C. 
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