STATEMENT OF BASIS

E. B. Pipe Coating, Inc.

Panama City Plant

Facility ID No.:  0050048

Bay County

Title V Air Operation Permit Renewal

PROPOSED Title V Air Operation Permit No.:  0050048-005-AV

This Title V Air Operation Permit Renewal is issued under the provisions of Chapter 403, Florida Statutes (F.S.), and Florida Administrative Code (F.A.C.) Chapters 62-4, 62-210 and 62-213.  The above named permittee is hereby authorized to operate the facility shown on the application and approved drawing(s), plans, and other documents, attached hereto or on file with the permitting authority, in accordance with the terms and conditions of this permit.

The subject of this permit is for the renewal of the Title V Air Operation Permit and the incorporation of construction permit No. 0050048-004-AC, being concurrently processed with this renewal.  The construction permit authorizes after-the-fact replacement/modifications to EU 008, 009 and 010.  Specifically, for EU008 (natural gas-fired pipe heaters), maximum combined heat input rate of 56.3 million British thermal units per hr (MMBtu/hr) has increased to 63.3 MMBtu/hr.  Five of the six total dust collectors of EU009 (Cleaning and Blasting Activities) have been replaced.  Two dust collectors of EU010 (Fusion Bonded Epoxy Powder Surface Coating Activities) have been replaced.  HAP and VOC emissions are uncontrolled.  In order to avoid becoming a major source with respect to prevention of significant deterioration (PSD), this facility has a VOC emission limitation of 245 tons per year of VOC emissions or 193,425 gallons solvent based coatings used, whichever is more stringent, to avoid PSD.  Particulate emissions are controlled by filter dust collectors.  CAM does not apply to this facility.
This facility produces coating metal pipe by a series of heating (EU008), abrasive blasting (steel shot), acid washing (EU009), oven curing, outer-diameter powder coating (EU010) or solvent-based paint application (EU011), and outer-diameter pipe quenching.  Some of the pipe additionally undergoes inner-diameter abrasive blasting, and powder or solvent-based paint coating, and oven curing.  
The facility is subject to national emission standards for hazardous air pollutants (NESHAP; 40 CFR 63 subpart MMMM) for Surface Coating of Miscellaneous Metal Parts and Products facilities.  The facility has chosen to comply with subpart MMMM by option (b) Emission rate without add-on controls.  In addition, the facility’s gas-fired process heaters were subject to 40 CFR Part 63 subpart DDDDD (National Emission Standards for Hazardous Air Pollutants for Industrial, Commercial, and Institutional Boilers and Process Heaters), but were subject only to the initial notification requirements of 40 CFR 63.7506(b).  Initial notification was provided by letter dated December 7, 2004.  {Permit Note:  Boiler NESHAP subpart DDDDD, 40 CFR 63 was struck down after promulgation and is being revised by EPA.  When the revised regulation is promulgated it may be applicable to this emissions unit and may require a Title V permit revision.}
In addition to the federally enforceable limits resulting from NESHAP standards, this facility is subject to applicable general emission limits including visible emissions (less than 20% opacity), and objectionable odor (prohibited).  The major source of emissions from this facility is the solvent-based coatings.

Compliance with the facility-wide limitations will be demonstrated by monthly and 12-month rolling total records.
Emission Unit 008 (Eight Natural Gas Fired Pipe Heaters)

This emission unit includes eight natural gas fired pipe heaters ranging from 2.0 to 16 MMBtu/hr heat input.  This emission unit has no specific emission limits or criteria, but is subject to general emission limits, and standards including visible emissions (less than 20 % opacity), and objectionable odor (prohibited). All of the heaters were previously considered unregulated, but became regulated emission units due to 40 CFR 63 subpart DDDDD applicability before it was struck down – see note above.  These natural gas heaters are used to heat pipe.

Emission Unit 009 (Cleaning and Blasting Activities)

This emission unit includes cleaning and blasting activities preparing pipe for internal and external surface coating.  Emissions are controlled by fabric filter dust collectors.  This emission unit has no specific emission limits or criteria, but is subject to general emission limits and standards, including visible emissions (less than 20% opacity), and objectionable odor (prohibited).

Emission Unit 010 (Fusion Bonded Epoxy Powder Surface Coating Activities)

This emission unit includes equipment to coat heated spinning pipe with an epoxy powder which is fusion bonded to the pipe.  A dust collector controls emissions.  This emission unit has no specific emission limits or criteria, but is subject to the general emission limits and standards, including visible emissions (less than 20% opacity), and objectionable odor (prohibited).

Emission Unit 011 (Solvent Based Paint Surface Coating Activities)

This emission unit includes equipment to apply exterior and interior pipe coatings using solvent based paints and solvents for clean-up with no emission controls.  EU011 is subject to NESHAP (40 CFR 63 subpart MMMM) for Surface Coating of Miscellaneous Metal Parts and Products facilities.
This permit also includes insignificant activities including <1.0 MMBtu/hr heat input of comfort heaters.

Based on the Title V Air Operation Permit Renewal application received September 14, 2009, this facility is a major source of HAP.
