Department of
Environmental Protection

Twin Towers Office Building

Jeb Bush 2600 Blair Stene Road David B. Struhs
Governor Tallahassee, Florida 32399-2400 Secretary
April 1, 2002

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. Benjamin M.H. Borsch, P.E.

Santa Rosa Energy Center, LILC

2701 N. Rocky Point Drive, Suite 1200
Tampa, Florida 33607

Re: Santa Rosa Energy LLC
DEP File No. 1130168-003-AC (PSD-FL-233)
Change in Inlet Cooler Design and Non-installation of Duct Burner

Dear Mr. Borsch:

The Department acknowledges receipt of your letter dated March 13, 2002, requesting the
replacement of the evaporative cooler for the General Electric Spray Inlet Temperature
Suppression (SPRITS) system and the deletion of the duct burners from the construction permit.

Based on your information and our review of your request, the Department accepts the
installation of the SPRITS system instead of the evaporative cooler and the deletion of ali
references to the duct burners from the construction permit. A modification of the conditions of
the construction permit reflecting your request will take effect during the processing of the Title
V permit.

A copy of this letter shall be part of your records. This permitting decision is issued pursuant
to Chapter 403, Florida Statutes.

A person whose substantial interests are affected by the proposed permitting decision may
petition for an administrative proceeding (hearing) under sections 120.569 and 120.57 of the
Florida Statutes. The petition must contain the information set forth befow and must be filed
(received) in the Office of General Counsel of the Department at 3900 Commonwealth
Boulevard, Mail Station #33, Tallahassee, Florida, 32399-3000. Petitions filed by the permit
applicant or any of the parties listed below must be filed within fourteen days of receipt of this
notice of intent. Petitions filed by any persons other than those entitled to written notice under
section 120.60(3) of the Florida Statutes must be filed within fourteen days of publication of the
public notice or within fourteen days of receipt of this notice of intent, whichever occurs first.
Under section 120.60(3), however, any person who asked the Department for notice of agency
action may file a petition within fourteen days of receipt of that notice, regardless of the date of
publication. A petitioner shall mail a copy of the petition to the applicant at the address indicated
above at the time of filing. The failure of any person to file a petition within the appropriate time
period shall constitute a waiver of that person’s right to request an administrative determination
(hearing) under sections 120.569 and 120.57 F.S., or to intervene in this proceeding and
participate as a party to it. Any subsequent intervention will be only at the approval of the
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presiding officer upon the filing of a motion in compliance with Rule 28-106.205 of the Florida
Administrative Code.

A petition that disputes the material facts on which the Department’s action is based must
contain the following information: (a) The name and address of each agency affected and each
agency’s file or identification number, if known; (b} The name, address, and telephone number
of the petitioner, the name, address, and telephone number of the petitioner’s representative, if
any, which shall be the address for service purposes during the course of the proceeding; and an
explanation of how the petitioner’s substantial interests will be affected by the agency
determination; (c) A statement of how and when petitioner received notice of the agency action
or proposed action; (d) A statement of all disputed issues of material fact. If there are none, the
petition must so indicate; (e) A concise statement of the ultimate facts alleged, including the
specific facts the petitioner contends warrant reversal or modification of the agency’s proposed
action; (f) A statement of the specific rules or statutes the petitioner contends require reversal or
modification of the agency’s proposed action; and (g) A statement of the relief sought by the
petitioner, stating precisely the action petitioner wishes the agency to take with respect to the
agency’s proposed action.

A petition that does not dispute the material facts upon which the Department’s action is
based shall state that no such facts are in dispute and otherwise shall contain the same information
as set forth above, as required by Rule 28-106.301.

Because the administrative hearing process is designed to formulate final agency action, the
filing of a petition means that the Department’s final action may be different from the position
taken by it in this notice. Persons whose substantial interests will be affected by any such final
decision of the Department on the application have the right to petition to become a party to the
proceeding, in accordance with the requirements set forth above. Mediation is not available in
this proceeding.

In addition to the above, a person subject to regulation has a right to apply for a variance from
or waiver of the requirements of particular rules, on certain conditions, under Section 120.542
F.S. The relief provided by this state statute applies only to state rules, not statutes, and not to
any federal regulatory requirements. Applying for a variance or waiver does not substitute or
extend the time for filing a petition for an administrative hearing or exercising any other right that
a person may have in relation to the action proposed in this notice of intent.

The application for a variance or waiver is made by filing a petition with the Office of
General Counsel of the Department, 3900 Commonwealth Boulevard, Mail Station #35,
Tallahassee, Florida 32399-3000. The petition must specify the following information: (a) The
name, address, and telephone number of the petitioner; {b) The name, address, and telephone
number of the attorney or qualified representative of the petitioner, if any; (¢) Each rule or
portion of a rule from which a variance or waiver is requested; (d) The citation to the statute
underlying (implemented by) the rule identified in {c) above; (e) The type of action requested; {f)
The specific facts that would justify a variance or waiver for the petitioner; (g) The reason why
the variance or waiver would serve the purposes of the underlying statute (implemented by the
rule); and (h) A statement whether the variance or waiver is permanent or temporary and, if
temporary, a statement of the dates showing the duration of the variance or waiver requested.

The Department will grant a variance or waiver when the petition demonstrates both that the
application of the rule would create a substantial hardship or violate principles of fairness, as each
of those terms is defined in Section 120.542(2) F.S., and that the purpose of the underlying statute
will be or has been achieved by other means by the petitioner.
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Persons subject to regulation pursuant to any federally delegated or approved air program
should be aware that Florida is specifically not authorized to issue variances or waivers from any
requirements of any such federally delegated or approved program. The requirements of the
program remain fully enforceable by the Administrator of the EPA and by any person under the
Clean Air Act unless and until the Administrator separately approves any variance or waiver in
accordance with the procedures of the federal program.

This permitting decision is final and effective on the date filed with the clerk of the
Department unless a petition is filed in accordance with the above paragraphs or unless a request
for extension of time in which to file a petition is filed within the time specified for filing a
petition pursuant to Rule 62-110.106, F.A.C., and the petition conforms to the content
requirements of Rules 28-106.201 and 28-106.301, F.A.C. Upon timely filing of a petition or a
request for extension of time, this order will not be effective until further order of the Department.

Any party to this permitting decision (order) has the right to seek judicial review of it under
section 120.68 of the Florida Statutes, by filing a notice of appeal under Rule 9.110 of the Florida
Rules of Appellate Procedure with the clerk of the Department of Environmental Protection in the
Office of General Counsel, Mail Station #335, 3900 Commonwealth Boulevard, Tallahassee,
Florida, 32399-3000, and by filing a copy of the notice of appeal accompanied by the applicable
filing fees with the appropriate District Court of Appeal. The notice must be filed within thirty
days after this order is filed with the clerk of the Department.

Howard L. @:):I::);\ctor
1“/ Division of Air Resources

Management

Executed in Tallahassee, Florida

CERTIFICATE OF SERVICE

The undersigned duly designated deputy agency clerk hereby certifies that this PERMIT
MODIFICATION was seng by certified mail (*) and copies were mailed by U.S. Mail before the

close of business on I?Al | | 0 S to the person(s) listed:

Benjamin M.H. Borsch, P.E.*
Sandra Veazey, DEP NWD
Gregg Worley, EPA

Clerk Stamp

FILING AND ACKNOWLEDGMENT
FILED, on this date, pursuant to §120.52,
Florida Statutes, with the designated Department
Clerk, receipt of which is hereby acknowledged.

WMM Hord, 1, A002—

(Clerk) {Date)
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' CALPINE:_ o Santa Rosa Energy Center
AN 2

D 5001 Sterling Way
Pace. FL. 32571
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2002 850.995.2100 (Main)

MAR 21 850.995.1145 (FAX)
GUREAU OF AIR REGULATION

March 26, 2002 ©  CPN-SREC-02-007

Patricia Adams

Florida Department of Environmental Protection
Bureau of Air Regulation

Twin Towers Office Building

2600 Blair Stone Road

Tallahassee, Florida 32399-2400

The enclosed Cashier’s Check in the amount of $250.00 is for the fee to modify the PSD permit for
the Santa Rosa Energy Center Permit Number PSD-FL-253.

Please contact me at 850-995-2100 if you have any questions.

HB Y <

David J. Somers, P. E.
Project Manager

Cy to: Ben Borsch, Calpine Corporation, Tampa Florida

Encl.: Cashier’s Check, Bank of America, No. 1526025, dated March 26, 2002

Page | of 1
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813.637.7300

March 13, 2002 . MAR 1 9 ZUUZ 813.637.7399 (Fax)

BUREAU OF AIR REGUILATION
Mr. A. A. Linero CN

Florida Department of Environmental Protection -
Bureau of Air Regulation ‘

Twin Towers Office Building

2600 Blair Stone Road

Tallahassee, Florida 32399-2400

RE: Santa Rosa Energy Center, LL.C
PSD Permit Number PSD-FL-253/1130168-001AC

Change in Inlet Cooler Design
Dear Mr. Linero:

Santa Rosa Energy Center, LLC (SREC) is nearing completion of construction of the
combined cycle combustion turbine permitted under permit number
PSD-FL-253/1130168-001-AC. This letter is to inform the department of certain
changes being made to the installed configuration of the system in response to advice
of the turbine vendor as well as changes in business conditions. There are two
primary changes each explained in more detail below. The first change will be the
replacement of the evaporative cooler permitted for use on the system with the
General Electric Spray Inlet Temperature Suppression (SPRITS) system. The second
change is the elimination of the permitted duct burners from the system. The effect of
these changes will be a reduction in permitted emissions from the unit. SREC
requests that the department make appropriate changes to permit number
PSD-FL-253/1130168-001AC to accommodate these changes as outlined below.

SREC proposes to replace the permitted evaporative coolers with the GE supplied
SPRITS system. Performance data for the combustion turbine using the SPRITS
system is shown in Attachment 1. This data is shown in comparison to the
evaporative cooler performance data initially submitted to the department as part of
the air permit application. The vendor rates the effectiveness of each system at 85%,
thus the thermal performance of the two systems is essentially equal. The SPRITS
system provides the inlet cooling effect with a lower inlet pressure drop, allowing a
slightly higher unit output (600 kW). Data shown in Attachment 1 for unit operation
with the SPRITS has also been revised to reflect a more accurate assessment of the
local fuel gas characteristics and thus shows some minor changes in exhaust analysis.
The change in anticipated gas quality result in a small reduction in the number of
pounds per hour of NOx emitted. This change is not related to the change in inlet
cooling systems, which is estimated to have no impact on the facility emissions.
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SREC considers the change from the permitted evaporative cooler to the SPRITS
system to be a non-material change, reflecting the supply of the vendor’s most recent
equivalent design. SREC also recognizes the department’s need to review such
changes to determine that they do not represent physical changes resulting in
significant increases in output. Accordingly, SREC requests that the department
indicate concurrence that this is a non-material change, or issue a modification to the
facility PSD permit, number PSD-FL-253/1130168-001 AC reflect the installation and
operation of the SPRITS system. The SPRITS system will be installed following
notice of approval from the department.

SREC has decided not to install the previously permitted duct burners. Output from
the unit will result from the operation of the combustion turbine alone, with the
SPRITS system discussed above as permitted. This change will be reflected in the
deletion of unit tests with the duct burners. SREC recognizes that a decision not to
test the duct burners at the time of the initial plant compliance tests will result in no
permission to operate the unit with duct burning, and the likely need for a permit
modification if a decision is made in the future to install duct burners. It is SREC’s
intention to request deletion of the duct burners from the permit during the Title V
permit application process.

SREC is fully intending to prepare for initial operation in time to complete
compliance testing prior to the June 30, 2002 date established in the facility’s PSD
permit. Appropriate notices to the department regarding test protocols, initial
operation dates, and dates of compliance testing will be provided separately to the
department.

We appreciate your prompt consideration of this issue. If you have questions, or
would like to have additional information regarding this issue, please do not hesitate
to contact me via telephone at (813) 637-7305 or via email at bborsch@calpine.com.

Sincerely,
SANTA ROSA ENERGY CENTER, LLC

B Wy Wi

Benjamin M. H. Borsch, P.E.
Environmental Manager




ATTACHMENT 1
HEAT INPUT AND EMISSIONS DATA
SPRITS OPERATION

The first of two attached pages show data provided by the combustion turbine vendor
showing expected unit performance including the operation of the SPRITS system.
The second page shows the performance with the permitted evaporative cooler. This
second page of data is the same as provided previously in the PSD permit application
dated June 1999.

Data provided for the SPRITS unit also reflects performance using the most recent
estimate of expected natural gas quality local to the site. Some minor changes in
performance, including a very slight reduction in 1b/hr NOx emissions results from a
lower expected heat capacity of the gas compared to the 1999 data.
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21 0O CALPINE 630 DUNDEE ROAD

‘ SUKTE 350
NORTHEROOK, ILLINOIS 6062

OO B4T.559.9800

B47.53%. 1805 (FAY)

\

January 7, 2002

R
Florida Department of Environmental Protection . % 4'\ /L
Division of Air Resource Management, MS5500 &,}7 "}., &
2600 Blair Stone Road kS Sz P O
Tallahassee, Florida 32399-2400 DS Y

RE: Change of Authorized Representative
Santa Rosa Energy Center
Facility ID Number-1130168
PSD Permit Number-PSD-FL-253
Fed Ex Number-831882221280

On behalf of Santa Rose Energy Mr. Benjamin M. H. Borsch, Environmental Manager
for Calpine Corporation, is the new authorized representative for the Santa Rosa Energy
Center’s Prevention of Significant Determination Permit (PSD-FL-253). If you have any
questions or concerns, please feel free to call myself at (617) 723-7200 or Benjamin
Borsch at (813) 637-7300.

Sincerely,

es Shield
Vice President—Project Management

CC: Benjamin M.H. Borsch, Calpine—Tampa
Dave Somers, Santa Rosa— Construction
Dane Hill, Santa Rosa—Operations
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Department of
Environmental Protection

Marjory Stoneman Douglas Building
Jeb Bush 3900 Commonwealth Boulevard David B. Struhs
Governor Tallahassee, Florida 32399-3000 Secretary

February 19, 2001

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. David Plauck
SkyGen/Santa Rosa Energv LL.C
650 Dundee Road, Suite 350
Northbrook, Illinois 60062

Re: Santa Rosa Energy LLC
DEP File No. PSD-FL-233

Dear Mr. Plauck:

The Department acknowledges receipt of your letter dated January 26, 2001, notifying the
Depantment that SkyGen/Santa Rosa determined that the UTM coordinates provided with the permit
application for the location of the stack were in error. The letter states that the new stack location
based on the corrected UUTM coordinates is approximately 580 feet south of the location presentad in
the permit application, which is further away from the Sterling Fiber plant proper. The letter further
states that the stack parameters and emission rates have not changed, and that no additional air
dispersion modeling is required. The department concurs that no additional modeling is required and
that no additional preconstruction review requirements are necessary to correct the UTM caordinaies
for the stack location. The modeling analysis conducted for the original stack location indicated
ambient impacts well below the PSD significance levels. Since there has been no change in the
relationship between the modeled receptor grid and the facility layout of the new and old stack
location, the department concurs that the modeling results would continue to show impacts well beiow
the PSD significance levels.

In accordance with your request the correcied UTM coeordinates will be made a part of the file.

A copy of this letter shall be filed with the referenced permit and shall become part of the parmit.
This permitting decision is issued pursuant i0 Chapier 403, Florida Statutes.

A person whose substantial interests are affectzd by the proposed permitting decision may petition
for an administrative proceeding (hearing) under sections 120,569 and 120.57 of the Florida Statures.
The petition must contain the information set forth below and must be filed (received) in the Office of
General Counsel of the Department at 3900 Commonwealth Bouwlevaré, Mail Station #33, Tallahassee,
Florida, 32399-3000. Petitions filed by the permit applicant or any of the parties listed below must be
filed within fourteen days of receipt of this notice of intent. Petitions filed by any persons other than
those entitled to written notice under section 120.60(3) of the Florida Statutes must be filed within
fourteen davs of publication of the pubtic notice or within fourteen days of receipt of this notice of
intent, whichever occurs first. Under section 120.60(3), however, anv person who asked the
Department for notice of agency action mav {ile a petition within fourteen davs of receipt of that
notice, regardless of the date of publication. A petitioner shall mail a copy of the petition 1o the
applicant at the address indicated above at the fime of filing. The failure of any person to file a
petition within the appropriate time period shall constitute a waiver of that person’s right to request an
administrative determination (hearing) under sections 120.369 and 120.37 F.S.. or to intervene in this
proceeding and participate as a pasty 10 1. Any subsequent intervention will be only a1 the approvai of
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the presiding officer upon the filing of a motion in compliance with Rule 28-106.205 of the Florida
Administrative Code.

A petition that disputes the material facts on which the Department’s action is based must contain
the following information: (a) The name and address of each agency affected and each agency’s file or
identification number. if known; (b) The name. address, and telephone number of the petitioner, the
name, address, and telephone number of the petitioner’s representative, if any. which shall be the
address for service purposes during the course of the proceeding; and an explanation of how the
petitioner’s substantial interests will be affected by the agency determination: (¢) A statement of how
and when petitioner received notice of the agency action or proposed action; (d) A statement of all
disputed issues of material fact. If there are none, the petition must so indicate; (e) A concise
statement of the ultimate facts alleged, including the specific facts the petitioner contends warrant
reversal or modification of the agency’s proposed action; (f) A statement of the specific rules or
statutes the petitioner contends require reversal or modification of the agency’s proposed action; and
(g) A statement of the relief sought by the petitioner, stating precisely the action petitioner wishes the
agency to take with respect to the agency’s proposed action.

A petition that does not dispute the material facts upon which the Department’s action is based
shall state that no such facts are in dispute and otherwise shall contain the same information as set
forth above. as required by F ule 28-106.301.

Because the administrative hearing process is designed to formulate final agency action, the filing
of a petition means that the Department’s final action may be different from the position taken by it in
this notice. Persons whose substantial interests will be affected by any such final decision of the
Department on the application have the right to petition to become a party to the proceeding, in
accordance with the requirements set forth above. Mediation is not available in this proceeding,.

In addition to the above, a person subject to regulation has a right to applv for a variance from or
waiver of the requirements of particular rules, on certain conditions, under Section 120.542 F.S. The
relief provided by this state statute applies only to state rules, not statutes, and not to any federal
regulatory requirements. Applying for a variance or waiver does not substitute or extend the time for
filing a petition for an administrative hearing or exercising any other right that a person may have in
relation to the action proposed in this notice of intent.

The application for a variance or waiver is made by filing a petition with the Office of General
Counsel of the Department, 3900 Commonwealth Boulevard, Mail Station #35, Tallahassee, Florida
32399-3000. The petition must specify the following information: (a) The name, address, and
telephone number of the petitioner; (b) The name, address, and telephone number of the attorney or
qualified representative of the petitioner, if any; (¢) Each rule or portion of a rule from which a
variance or waiver is requested; (d) The citation to the statute underlying (implemented by) the rule
identified in (c) above; (e) The type of action requested; (f) The specific facts that would justify a
variance or waiver for the petitioner; (g) The reason why the variance or waiver would serve the
purposes of the underlying statute (implemented by the ruie); and (h) A statement whether the
variance or waiver is permanent or temporary and. if temporary, a statement of the dates showing the
duration of the variance or waiver requested.

The Department will grant a variance or waiver when the petition demonstrates both that the
application of the rule would create a substantial hardship or violate principles of fairness. as each of
those terms is defined in Section 120.542(2) F.S.. and that the purpose of the underlying statute will be
or has been achieved by other means by the petitioner.
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Persons subject o regulation pursuant to any federally delegated or approved air program should
be aware that Florida is specifically not authorized to issue variances or waivers from any
requirements of any such federaliy delegated or approved program. The requirements of the program
remain fully enforceable by the Admunistrator of the EPA and by any person under the Clean Air Act
unless and until the Administrator separately approves any variance or waiver in accardance with the
procedures of the federal program.

This permitting decision is {final and effective on the date filed with the clerk of the Department
unless a petition is filed in accordance with the abeve paragraphs or unless a request for extension of
time in which to file a petition is filed within the time specified for filing a petition pursuant to Rule
62-110.106, F.A.C., and the petition conforms to the content requirements of Rules 28-106.201 and
28-106.301, F.A.C. Upon timely filing of a petition or a request for extension of time. this order will
not be effective until further order of the Depanment.

Any party to this permitting decision {order) has the.right to seek judicial review of it under
section 120.68 of the Florida Statutes. by filing a notice of appeal under Rule 9.110 of the Florida
Ruies of Appellate Procedure with the clerk of the Departinent of Environmental Protection in the
Office of General Counsel, Mail Station #33, 3900 Commonwealth Boulevard, Tallahassee, Florida,
32399-3000, and by filing a copy of the notice of appeal accompanied by the applicable filing fees
with the appropriate District Court of Appeal. The notice must be filed within thirty days afier this

order is filed with the clerk of the Department.

‘Howard L /Rhodes. Director
Division of Air Resources
Management

Executed in Tallahassee, Florida.

CERTIFICATE OF SERVICE

The undersigned duly designated deputy agency clerk hereby certifies that this PERMIT
MODIFICATION was sent by certified mail (*) and copies were mailed by U.S. Mail before the close
of business on yg/g?//d/ to the person(s) listed:

David Plauck. SkyGen/Santa Rosa*
James Shield, SkvGen/Santa Rosa*
Silvia Alderman, Esqg.

Ed Middleswart, DEP NWD

Gregp Worley, EPA

Clerk Stamp

FILING AND ACKNOWLEDGMENT FILED,
on this date, pursuant to §120.52, Florida Statutes.
with the designated Department Clerk. receipt of
which is hereby acknowledged.




Florida Department of
Memorandum Environmental Protection

TO: Howard L. Rhodes %/ {3( ,@_
THRU: Achctinero- ¢HL e 1 W _ /
FROM: Cf:\ff)e&éfok\é—day

DATE: February 19, 2001

SUBJECT: Santa Rosa Energy Center 241 MW Cogeneration Project
DEP File No. PSD-FL-253

Attached is a letter addressing Santa Rosa Energy Center (SREC) concerns regarding
previously submitted information.

Santa Rosa notified the Department that the UTM coordinates provided with the permit
application for the location of the stack were in error. The letter states that the new stack
location based on the corrected UTM coordinates is approximately 580 feet south of the location
presented in the permit application, which is further away from the Sterling Fiber plant proper.
The letter further states that the stack parameters and emission rates have not changed, and that
no additional air dispersion modeling is required.

The Department concurs that no additional modeling is required and that no additional
preconstruction review requirements are necessary to correct the UTM coordinates for the stack
location. The modeling analysis conducted for the original stack location indicated ambient
impacts well below the PSD significance levels. Since there has been no change in the
relationship between the modeled receptor grid and the facility layout of the new and old stack
location, the Department concurs that the modeling results would continue to show impacts well
below the PSD significance levels.

We recommend your approval.

AAL/ch
Attachments
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Santa Rosa Energy LL.C Sk‘,gen

650 Dundee Road tel 847 559 9800 www.skygen.com
Suite 350 fax 847 359 1805
Northbrook. Mlinois 60062

A CALPINE COMPANY

January 26, 2001

Mr. A A. Linero R 4
Administrator, New Source Review Section E C E 5 VE D
Division of Air Resources Management

State of Fiorida Department of Environmental Protection JAN 2 9 2001

Twin Towers Office Building

2000 Blair Stone Road, MS #5503

Tallahassee, FL 323992400 BUREAU OF AIR REGULATION

Re: Santa Rosa Energy Center
Permit No. PSD-FL.253
Stack Location Correction

Dear Mr. Linero:

Santa Rosa LLC s preparing to begin construction of its combined cycle cogeneration facility to
function in conjunction with the Sterling Fibers, Inc. facility located in Pace, Florida. The Florida
Department of Environmental Protection (FDEP) has issued Permit No. PSD-FL-233 authorizing
construction of the cogeneration facility,

During the detail design phase of the project. Santa Rosa LLC determined that the UTM
coordinates provided with the application were in error. As you know the cogeneration facility is
to be constructed immediately attached to the Sterling plant. as shown on the permit drawings.
The UTM coordinates listed in the application do not coincide with this location. The permit
drawings are correct; the UTM coordinates are not. All air dispersion modeling was conducted
using the stack location presented in the permit application.

Santa Rosa LLC requested that Roy F. Weston, Inc. (WESTONg}. who prepared the original permit
application. review the stack location change and the impact on the original air dispersion modeling.
The orientation of the equipment is the same as presented in the application and no structure
dimensions have changed that would influence downwash in addition to the cogeneration facility
itself. The original stack location was at the following Zone 16 UTM coordinates:

488970 kmE
3381350 km N

The new UTM coordinates, still in Zone 16, are:

488974 kmE
3.381.526 km N

The new stack location is, therefore, approximately 580 feet south of the location presented in the
permit application, which is further away from the Sterling Fiber plant proper coinciding with the
location shown on the permit drawings. The stack parameters and emission rates have not
changed.




Santa Rosa Energy LLC Sk‘,gen

Mr. A. A. Linero A CALPINE COMPANY
January 26, 2000
Page 2

The modeling analysis conducted for the original stack location indicated that ambient air impacts
were substantially less than the PSD significance levels. Since the relationship between the
modeled receptor grid and the facility tayout for the new and old stack location would be the
same, the modeling results should remain the same and continue to show insignificant impacts.
Santa Rosa LLC therefore believes that no additional modeling is necessary for the stack
relocation because the conclusions reached using the modeling analysis in the permit application
will not be changed. Santa Rosa LLC requests that FDEP review the stack relocation and provide
a written concurrence that the change in the UTM coordinates does not subject the facility to
turther preconstruction review requirements. We also request that the corrected UTM
coordinates be made a part of the file.

Your prompt concurrence on this matter would be appreciated, since Santa Rosa LLC is ready to
begin construction. If you have any questions, please call me at 847-559-7800, extension 311.

Sincerely,

Santa Rosa Energy LLC
by its Managing Member

S@Gen EnWC
David Plauck
Project Manager

cc: Theresa Heron, FDEP
Silvia Alderman
Dave Somers
Ben Borsch




Department of
Environmental Protection

Twin Towers Office Building

Jeb Bush 2600 Blair Stone Road David B. Struhs
Governor Tallahassee, Florida 32399-2400 Secretary
May 25, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. David Plauck
SkyGen/Santa Rosa Energy LLC
650 Dundee Road, Suite 350

= Northbrook, Hlinois 60062

Re: Santa Rosa Energy LLC
DEP File No. 1130168-002-AC (PSD-FL-253)

Dear Mr. Plauck:

The Department acknowledges receipt of your letter (and revised construction schedule) dated
May 22. 2000 notifving the Department that SkyGen/Santa Rosa has commenced construction in
accordance with Section I, Condition 6 of the referenced permit. The letter also requests an extension
of six months to complete the project.

During the permitting of the unit, EPA advised that several projects in the region using the same
model of turbine as proposed for Santa Rosa planned to install selective catalytic reduction (SCR) and
to meet lower nitrogen oxides limits than your project. Among these is SkyGen’s Mobile Energy LLC
project which received a permit from the State of Alabama at about the same time as SkyGen/Santa
Rosa received its permit from Florida. Some of the affected projects will also be completed prior 1o
the expiration date in your existing permit.

Based on your notification that construction has commenced and the construction status of key
components being purchased from General Electric, it should be easily possible to complete
construction in another two vears. In accordance with your request and the revised construction
schedule, the Department hereby extends the expiration date of the permit from December 31, 2001 to
June 30, 2002. Any further extensions will include a requirement to instali SCR and comply with an
appropriately lower limit to be set at that time by the Departinent.

A copy of this letter shall be filed with the referenced permit and shall becowme part of the permit. .
This permitting decision is issued pursuant to Chapter 403, Florida Statutes.

A person whose substantial interests are affected by the proposed permitting decision may petition .
for an administrative proceeding (hearing) under sections 120.569 and 120.57 of the Florida Statutes.

" The petition must contain the information set forth below and must be filed (received) in the Office of
' General Counsel of the Department at 3900 Commonwealth Boulevard, Mail Station #35, Tallahassee,
Florida, 32399-3000. Petitions filed by the permit applicant or any of the parties listed below must be
filed within fourteen days of receipt of this notice of intent. Petitions filed by any persons other than
those entitled to written notice under section 120.60(3) of the Florida Statutes must be filed within
fourteen days of publication of the public notice or within fourteen days of receipt of this notice of
intent, whichever occurs first. Under section 120.60(3), however, any person who asked the
Department for notice of agency action may file a petition within fourteen days of receipt of that
notice, regardless of the date of publication. A petitioner shall mail a copy of the petition to the
applicant at the address indicated above at the time of filing. The failure of any person to file a

“More Protection, Less Process”

Printed on recycied paper.



Mr. David Plauk
Page 2
May 25, 2000

petition within the appropriate time period shall constitute a waiver of that person’s right to request an
administrative determination (hearing) under sections 120.569 and 120.57 F.S., or to intervene in this
proceeding and participate as a party to it. Any subsequent intervention will be only at the approval of
the presiding officer upon the filing of a moticn in compliance with Rule 28-106.205 of the Florida
Administrative Code.

A petition that disputes the material facts on which the Department’s action is based must contain
the following information: (a) The name and address of each agency affected and each agency’s file or
identification number, if known; (b) The name, address, and telephone number of the petitioner, the
name, address, and telephone number of the petitioner’s representative, if any, which shall be the
address for service purposes during the course of the proceeding; and an explanation of how the
petitioner’s substantial interests wili be affected by the agency determination; (¢) A statement of how
and when petitioner received notice of the agency action or proposed action; (d) A statement of all
disputed issues of material fact. If there are none, the petition must so indicate; (¢} A concise
statement of the ultimate facts alleged, including the specific facts the petitioner contends warrant
reversal or modification of the agency’s proposed action; (f) A statement of the specific rules or
statutes the petitioner contends require reversal or modification of the agency’s proposed action; and
{g) A statement of the relief sought by the petitioner, stating precisely the action petitioner wishes the
agency to take with respect to the agency’s proposed action.

A petition that does not dispute the material facts upon which the Department’s action is based
shall state that no such facts are in dispute and otherwise shall contain the same information as set
forth above, as required by Rule 28-106.301.

Because the administrative hearing process is designed to formulate final agency action, the filing
of a petition means that the Department’s final action may be different from the position taken by it in
this notice. Persons whose substantial interests will be affected by any such final decision of the
Department on the application have the right to petition to become a party to the proceeding. in
accordance with the requirements set forth above, Mediation is not available in this proceeding.

In addition to the above, a person subject to regulation has a right to apply for a variance from or
waiver of the requirements of particular rules, on certain conditions, under Section 120.542 F.S. The
relief provided by this state statute applies only to state rules, not statutes, and not to any federal
regulziory requirements. Applying for a variance or waiver does not substitute or extend the time for
filing a petition for an administrative hearing or exercising any other right that a person may have in
refation to the action proposed in this notice of intent.

The application for a variance or waiver is made by filing a petition with the Office of General
Counsel of the Department, 3900 Commonwealth Boulevard, Mail Station #35, Tallahassee, Florida
32399-3000. The petition must specify the following information: {a) The name, address, and
telephone number of the petitioner; (b) The name, address, and telephone number of the attorney or
qualified representative of the petitioner, if any; (c) Each rule or portion of a rule from which a
variance or waiver is requested; (d) The citation to the statute underlying (implemented by) the rule
identified in (¢} above; (e) The type of action requested; (f) The specific facts that would justify a
varidnce or waiver for the petitioner; (g) The reason why the variance or waiver would serve the
purposes of the underlying statute (implemented by the rule); and (h) A statement whether the
variance or waiver s permanent or temporary and, if temporary, a statement of the dates showing the
duration of the variznce or waiver requested.

The Department will grant a variance or waiver when the petition demonstrates both that the
application of the rule would create a substantial hardship or viclate principles of fairness, as each of
those terms is defined in Section 120.542(2) F.S., and that the purpose of the underlying statute will be
or has been achieved by other means by the petitioner.



Mr. David Plauk
Page 3
May 25, 2000

Persons subject to regulation pursuant to any federally delegated or approved air program should
be aware that Florida is specifically not authorized to issue variances or waivers from any
requirements of any such federally delegated or approved program. The requirements of the program
remain fully enforceable by the Administrator of the EPA and by any person under the Clean Air Act
unless and until the Administrator separately approves any variance or waiver in accordance with the
procedures of the federal program.

This permitting decision is final and effective on the date filed with the clerk of the Department
unless a petition is filed in accordance with the above paragraphs or unless a request for extension of
time in which to file a petition is filed within the time specified for filing a petition pursuant to Rule
62-110.106, F.A.C., and the petition conforms to the content requirements of Rules 28-106.201 and
28-106.301, F.A.C. Upon timely filing of a petition or a request for extension of time, this order will
not be effective until further order of the Department.

Any party to this permitting decision (order) has the right to seek judicial review of it under
section 120.68 of the Florida Statutes, by filing a notice of appeal under Rule 9.110 of the Florida
Rules of Appellate Procedure with the clerk of the Department of Environmental Protection in the
Office of General Counsel, Mail Station #35, 3900 Commonwealth Boulevard, Tallahassee, Florida,
32399-3000, and by filing a copy of the notice of appeal accompanied by the applicabie filing fees
with the appropriate District Court of Appeal. The notice must be filed within thirty days after this

arder is filed with the clerk of the Department.
7
M M

Howard ! RhoHes, Director
Division of Air Resources
Management

Executed in Tallahassee, Florida.

CERTIFICATE OF SERVICE

The undersigned duly designated deputy agency clerk hereby certifies that this PERMIT
MODIFICATION was sent by certified mail (*) and copies were mailed by U.S. Mail before the close
of business on -0 - OO tothe person(s) listed:

David Plauck, SkyGen/Santa Rosa*
James Shield, SkyGen/Santa Rosa*
Silvia Alderman, Esq.

Ed Middleswart, DEP NWD

Gregg Worley, EPA

Clerk Stamp

FILING AND ACKNOWLEDGMENT FILED,
on this date, pursuant to §120.52, Florida Statutes,
with the designated Department Clerk, receipt of
which is hereby acknowledged.

o, phen 5-30-00

(Clerk) (Date)
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Santa Rosa Energy LL.C
650 Dundee Road tel 847 559 9800  www.skygen.com Sk‘ ge“
Suite 350 fax 847 559 1805

Northbrook, Illinois

60062

May 22 2000
Letter No. 88

Alvaro A. Linero, P.E.

Bureau of Air Quality Management

State of Florida

Department of Environmental Protection
2600 Blair Stone Road
Mail Station 5505

Tallahassee, Florida 32399-2400

P

Re: Santa Rosa Energy LLC prO' Fl-53a-
Permit No. PSD-FL-253

Dear Mr. Linero:

Thank you and Teresa Heron for meeting with us on Tuesday, May 2, 2000 to
discuss the Santa Rosa Energy Center (the “Project”). As you are aware, the
Project 1s being developed by Santa Rosa Energy LLC, an affiliate of SkyGen
Energy LLC. SkyGen Energy LLC and Santa Rosa Energy LLC have both been
closely involved in this project. Since the facility received an air permit on
December 4, 1998, the following activities have taken place:

1.

An Electrical Interconnection Agreement with Gulf Power was
executed on July 12, 1999, to allow the interconnection to the Gulf
Power Transmission & Distribution System. This requires
construction of a 7.5 mile 230 kV power line and a substation to tie
into Gulf Power’s existing 230 kV system, at the expense of Santa
Rosa Energy LLC. Gulf Power has proceeded with land and easement
acquisition along with engineering for this and has currently invoiced
Santa Rosa Energy LLC approximately $240,000.

A construction contract was negotiated and executed on August 20,
1999, between Gilbert Industrial Corporation and Santa Rosa Energy
LLC. Gilbert Industrial will design, procure all equipment (except, as
set forth below, the combustion turbine and steam turbine), construct
and start-up the facility upon notice to proceed from Santa Rosa
Energy LLC. Under the terms of the contract, the construction notice
to proceed is contingent upon approval of construction financing.
However, to date, Gilbert Industrial has performed activities in excess
of $400,000.

RECEIVED
MAY 23 2000

BUREAU OF AiR REGULATION

/130 /(9\8"’ 002 -A(,



Santa Rosa Energy LLC I
Alvaro A. Linerg, P.E. ,g

May 22, 2000

Page 2

3. An Energy Services Agreement, and Lease Agreement were executed
on September 20, 1999, between Sterling Fibers and Santa Rosa
Energy LLC. This Agreement allows Santa Rosa Energy LLC to
construct the cogeneration project at the Sterling Fibers manufacturing
facility in Pace, Florida. These Agreements spell out responsibilities
of each party and, to that measure, the following items have occurred:

- The Project arca has been re-zoned to proper classification for
construction of the project.

- The deep well injection permit was modified to allow the discharge
from the project.

- The consumptive use permit was modified to allow Sterling Fibers
to supply sufficient water to the project. This required an
extensive modeling analysis at significant costs Sterling Fibers and
Santa Rosa Energy LLC.

- Mechanical interfaces or tie-ins have been designed and completed
at the site for the 600 psig and steam system, the 60 psig steam
system, the condensate (return) system and the demineralized
water system. These tie-ins allow the cogeneration project to tie
into the existing manufacturing facility.

4. A contract was executed between SkyGen Energy LLC and GE for the
purchase of a steam turbine. Due to the pressure and quality of the
steam Sterling requires for its manufacturing process, this steam
turbine is designed specifically for this project. At this time, the steam
turbine has been partially constructed by GE for a prnice of almost
$10,000,000, of which SkyGen Energy LLC has paid over $3,000,000.

5. A contract between GE and SkyGen Energy LLC for the combustion
turbine has been executed with substantial deposit (approximately
$3,200,000) with a delivery date to be determined based completion of
financing the project. Financing is expected to occur during the
second or third quarter of 2000.

In addition to the items listed above, significant work has been performed on the
overall project development necessary to proceed with financing the project.
Santa Rosa Energy LLC and SkyGen Energy LLC have spent approximately $8
million since the air permit was issued. The majority of this has been on the
equipment described above. The final agreement necessary to complete project
financing is being negotiated at this time and, once complete, full mobilization




Santa Rosa Energy LL.C sl en
Alvaro A. Linero, P.E. ,g

May 22, 2000

Page 3

will occur along with project financing. The project is currently scheduled to
start-up late in the second quarter of 2002. Please see attached project milestone
schedule for additional information.

Based on the above information, Santa Rosa Energy LLC believes it has complied
with permit condition #6 Section II, Administrative Requirement and hereby
notifies Florida Department of Environmental Protection that it has commenced
construction. Should the Department not concur in that determination, please
consider this letter to be a request for extension of the 18 month *“commence
construction” requirement specified in the permit for a period of six months (June
7, 2000 to December 7, 2000). Additionally, please consider this letter a request
for extension of the construction permit expiration date for a period of
approximately six months (January 1, 2002 to July 1, 2002) to accommodate the
start-up described above. Enclosed is a check in the sum of $250 made out to the
Florida Department of Environmental Protection, to constitute a permit
modification fee. Please confirm in writing that this is acceptable to the
Department and if you have any questions or need additional information, please
feel free to contact me at 847-559-9800 x311.

In addition, Santa Rosa Energy understands that should the operation date be
delayed significantly beyond the projected operation date described above, Santa
Rosa Energy will notify FDEP and provide the documentation and Best Available
Control Technology analysis necessary to install Selective Catalytic Reduction at
the Santa Rosa Energy Center.

[ certainly appreciate your cooperation and timely response.
Sincerely,

Santa Rosa Energy L1L.C
by its Managing Member

yGen Enj:/rjr: y
) I A

David Plauck
Project Manager

Enclosure
cC: Teresa Heron
Silvia Alderman

eor NWP
EPA
NP
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New Source Review Section

Florida Department of Environmental Protection
2600 Blair Stone Road

Tallahassee, Florida 32399-2400

SUBJECT: Request for approval of a Custom Fuel Monitoring
Schedule for the Santa Rosa Energy Center

Dear Mr. Lineroc:

Thank you for your letter of October 9, 1998, regarding the
use of a custom fuel menitoring schedule for Santa Rosa Energy
Center. The Santa Rosa Energy Center will be a natural gas fired
congeneration facility which will have units subject to 40 C.F.R.
Part 60, Subpart GG - Standards of Performance for Stationary Gas
Turbines. As requested, Specific Conditions 32 and 45 have been
reviewed. Region 4 has concluded that the use of acid rain NOy
continuous emission monitoring system (CEMS) for demonstrating
compliance, as described in Specific Condition 32, is acceptable
if certain conditions are included in the permit condition.
Region 4 has also concluded that the custom fuel monitoring
schedule proposed in Specific Condition 45 is acceptable.

According to 40 C.F.R. 60.334(b) (2), owners and operators of
stationary gas turbines subject to Subpart GG are requirea to
monitor fuel nitrogen and sulfur content on a daily basis if a
company does not have intermediate bulk storage for its fuel. 40
C.F.R. 60.334(b) (2) also contains provisions allowing owners and
operators of turbines that do not have intermediate bulk storagz
for their fuel to request approval of custom fuel monitoring
schedules that require less frequent monitoring of fuel nitrogen
and sulfur content.

Region 4 reviewed Specific Condition 45 which allows SO,
emissions to be quantified using procedures in 40 CFR 75
Appendix D in lieu of daily sampling as required by 40 CFR
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60.334{b). The specific limitations listed in the permit
condition are consistent with previcus determinations, therefore,
we conclude that the use of this custom fuel monitoring schedule
is acceptable.

Specific Condition 32 involves the method used to monitor
nitrogen oxides (NOy) excess emissions. Under the provisions for
40 C.F.R. §60.334(c) (1), the operating parameters used to
identify NO, excess emissions for Subpart GG turbines are water-
to-fuel injection rates and fuel nitrogen content. As an
alternative to monitoring NOy excess emissions using these
parameters, Santa Rosa 1s proposing to use a NG, CEMS that is
certified for measuring NO, emissions under 40 C.F.R. Part 75.
Based upon the enclosed determination issued by the Environmental
Protection Agency (EPA) on March 12, 1993, NOy CEMS can be used
to monitor excess emissions from Subpart GG turbines if a number
of conditions specified in the determination are met and included
in the permit conditions.

Finally, a NO, CEMS used to conduct excess emission
monitoring for Subpart GG must be capable of correcting results
to IS0 standard day conditions (i.e., 288 degrees Kelvin, 60
percent relative humidity, and 101.3 kilopascals pressure). The
basis for this requirement is that, under the provisions of 40
C.F.R. §60.335(c), NO, results from performance tests must be
converted to IS0 standard day conditions. As an alternative toc
continucusly correcting results to ISO standard day conditions,
Santa Rosa could keep records of the data needed to make this
conversion, so that NO, results could be calculated on an ISO
standard day condition basis anytime at the request of EPA or the
Florida DEP. This approach will be acceptable, since the
construction permit contains NO, limits that are more stringent
than those in Subpart GG, and compliance with Subpart GG for
these units would be a concern only in cases when a turbine is in
violation of the NO, limits in its permit. Therefore, converting
NO, results to ISO standard day conditions when the CEMS
indicates an exceedance of the applicable permit limits, rather
than converting results continuously, will provide adequate
assurance of compliance with the NO, limit in Subpart GG. For
clarification, these recordkeeping and monitoring conditions must
be written specifically into the permit conditions.
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If you have any questions regarding the determination
provided in this letter, please call David McNeal of my staff at

404/562-9102.
Sincerely,

(Dosgho> Lty

R. Douglas Neeley

Chief

Air and Radiation Technology
Branch

Alr, Pesticides and Toxics
Management Division

Enclosure

(1) March 12, 1993, Headquarter’s guidance regarding the use of
CEMS to monitor NO, excess emissions under Subpart GG

00 J. Huon, AAar
NWD
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Determination Detail
Control Number: 9400024

Category: NSPS

EPA Office: SSCD

Date: 03/12/1993

Title: NSPS Subpart GG, Alternative Method
Recipient: Karl Mangels

Author: Rasnic, John B.

Comments:

Abstract;

Can a gas turbine subject to NSPS subpart GG, and using both water injection and selective catalytic
reduction to control NOx emissions use a CEMS.

Yes, the alternative of using a CEMS was approved.

Letter:
MEMORANDUM

SUBJECT: Approval of the Use of NOx CEMS as an Alternative Method to the Water-fuel Ratio
Monitoring under NSPS Subpart GG

FROM: John B. Rasnic, Director
Stationary Source Compliance Division
Office of Air Quality Planning and Standards

To: Karl Mangels, Chief
New York Compliance Section
Air Compliance Branch, Region II

In response to your January 12, 1993, memorandum to Linda Lay, SSCD investigated the feasibility of
our approval of your request. You asked SSCD to approve a request from East Syracuse Generating
Company to allow the use of the NOx continuous emission monitoring system (CEMS) as an alternative
monitoring method to the continuous water-fuel ratio monitoring method.

East Syracuse Generating Company is to commence development of a 100 MW natural gas-fired
cogeneration combustion turbine facility in the village of East Syracuse, New York. The facility is allowed
to use a limited amount of low sulfur distillate cil as a backup fuel. To control the emissions of NOx this
turbine will use both water injection and selective catalytic reduction as required by the New York State

10/22/98 17:26:48
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Department of Environmental Conservation (NYSDEC). Since the NYSDEC permit conditions are more
restrictive than the requirements of NSPS Subpart GG, East Syracuse is asking for a waiver from the
following monitoring requirements:

1. Fuel sulfur monitoring
2. Fuel nitrogen monitoring
3. Continuous water-fuel ratio monitoring for Nox compliance.

You have already made determinations on the first two issues and asked SSCD to address only the third
issue, use of NOx CEMS, that is required by the State permit, instead of the water-fuel ratio monitoring
method.

SSCD determined that the use of a NOx CEMS can be allowed as an alternative monitoring method if the
facility meets the following conditions:

* Each turbine meets the emission limitation (STD) determined according to 40 CFR Part 60.332. The
"Y*" value for the applicable equation and supporting documentation should be provided by the applicant
and the limitation for NOx emissions from pipeline quality natural gas should be fixed by EPA assuming
the "F" value equals 0. The emission limitation shall be expressed in ppmv, dry, corrected to 15 percent
02.

* Fach NOx CEMS meets the applicable requirements of 40 CFR 560.13, Appendix B, and Appendix F
for certifying, maintaining, operating and assuring quality of the system.

* Each NOx CEMS must be capable of calculating NOx emissions concentrations corrected to 15% 02 an
IS0 conditions.

* Monitor data availability shall be no less than 95 percent on the quarterly basis.

* NOx CEMs should provide 4 data points for each hour and calculate a I-hour average.

* Each owner or operator of a NOx CEMS shall submit an excess emissions (calculated according to the
requirements of paragraph 60.13(h)) and monitoring systems performance report and/or a summary report
form to the Administrator on a quarterly basis, if excess emissions are determined, or semiannually. The
report shall be postmarked by the 30th day following the end of each reporting period. Written reports
shall include information required in paragraphs 60.7 (c) and 60.7 (d). This report shall also contain the
content of nitrogen in fuel oil for each reporting period when oil is fired and a clearly calculated
corresponding emission limitation (STD).

* Recordkeeping requirements shall follow the requirements specified in 40 CFR 560.7.

In addition, to upgrade the EPA data, we recommend that the NOx CEMS be used to demonstrate
compliance with the emission limitation on a continuous basis and that the quarterly report include the
NOx mass emissions for the reported period as reported to the State.

If you have any questions, please call Zofia Kosim at 703-308-8733.

cc: Air, Pesticides, and Toxics Management Division Directors Regions I and IV

Air and Waste Management Division Director

20f3 1022/98 17:26:48
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Region II

Air, Radiation, and Toxics Division Director
Region I1I

Air and Radiation Division Director
- Region V

Air, Pesticides, and Toxics Division Director
Region V1

Air and Toxics Division Directors
Regions VII, VIII, IX, and X

30of3 10/22/98 17:26:48
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Facsimile (847)359-1805

November 20,1998 RECEIVED

Letter No. 21
NOV £ 3 1998

BUREAU OF
AIR REGULATION

FEDERAL EXPRESS

Mr. A A. Linero

Administrator, New Source Review Section

Division of Air Resources Management

State of Florida Department of Environmental Protection
Twin Towers Office Building

2600 Blair Stone Road., MS# 5505

Tallahassee, FL 32399-2400

Subject: DEP File No. 1130003-005AC (PSD-FL-253)
Santa Rosa Energy Center

Dear Mr. Linero:

Santa Rosa Energy LLC is pleased to provide the following comments to the Draft Construction Air
Permit PSD-FL-253 issued by Florida Department of Environmental Protection:

1. Facility Description: The description indicates that the new facility will be located on the site
of the steam host, Sterling Fibers, and further describes Sterling Fiber’s nature of business.
We request that this reference be removed in its entirety since such a reference may be
viewed as a condition of the permit. Should the steam host be acquired or change the nature
of 1ts business, this should not effect the permit in any way.

2. Administrative Requirements, Condition 9. Application for Title V Permit: The permit does
not indicate a time frame under which the application for Title V Permit must be made. We
request that this condition be clarified to indicate that application for Title V permit is not
required to be submitted until within twelve (12) months of start-up.

3. General Operating Requirements, Condition 9. Turbine Capacity: The condition indicates

that the maximum fuel consumption of the turbine is 1,600 MMBtu per hour (LHV)
corrected to ISO conditions. While this is the heat input of a new combustion turbine
operating at 100% load at 1SO conditions, the restriction does not allow for performance
degradation of the combustion turbine. It is not uncommon for fuel usage to increase more
than 10% at various stages of the combustion turbine’s maintenance cycle. We request that
this restriction be increased to a maximum heat input of 1,780 MMBtu per hour (LHV)
corrected to [SO conditions.
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4, General Operating Requirements, Condition 10. Heat Recovery Steam Generator Equipped

with Duct Burner: The condition indicates that the natural gas usage in the Duct burner not
exceed 3,280 x 10° scf on an annual basis. We request that this condition be changed such
that the gas usage be limited to 3,280 x 10° scf on a twelve (12) month rolling average basis.

5. General Operating Requirements, Condition 15, Maximum Allowable Hours: Please clarify

that the maximum allowable hours of operation ts 8,760 per year.

6. Emission Limits and Standards, Condition 20: Please clarify that the emission limits
provided for in this condition are based on 1SO conditions.

7. Excess Emissions, Condition 27: Please clarify that any excess emissions that result from
start up or shut down of the unit are not used in calculating the 24 hour block average
€missions.

Should you have any questions or require further information, please contact me at (847)559-9800
extension 325,

Sincerely,

SANTA ROSA ENERGY LL.C

C o =

Craig Carson

CRC:ag

Enclosure ﬂ,\(;k g
7

cc: J. Shield 6

J. Lay (Sterling Fibers

S. Alderman (Katz, Kutter)

M. Carey (Weston)
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