GERDAU AMERISTEEL
SCRAP RECEIVING POLICY AND PROCEDURES

DOWNGRADES - REJECTIONS
REJECTIONS

All scrap grades received at Gerdau Ameristeel mill locations are subject to ABSOLUTE
REJECTION if the following PROHIBITED MATERIALS are present in the load(s):

1. Sealed containers or other explosives
2. Radiation Sources (see guidelines under “Safety and Environmental”)
3. Hazardous Materials

In general, prohibited materials are defined as those which may endanger people or the
environment. Discovery of prohibited materials in any delivery of scrap shall be cause for
immediate rejection, subject to any applicable regulatory requirements, and may expose the
shipper to loss of subsequent business or penalties under law.

Discovery of the following OBJECTIONABLE MATERIALS may result in a warning, followed
by a rejection, or an outright rejection if excessive:

1. Excess Foreign materials

Non-Metallics: wood, concrete, rubber, etc.
Non-Ferrous: Lead, copper, tin, zinc, etc.
Alloys: stainless, Corten, leaded steels, etc.
Volatiles: grease, oil, tar, etc.

Composites: slags, brake shoes, motors, etc.
Refuse: dirt, scale, debris, trash, etc.
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2. Violation of Material Specs
Oversize

Turnings cast in material
Graded wrong
Deteriorating quality
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Objectionable materials will be a sufficient condition for rejection when included in a shipment
of scrap. Where variances are permitted, this is noted in the detailed specification for
individual grades. Gerdau Ameristeel recognizes that, due to the raw materials employed
and the level of processing technology available for producing some scrap grades,
objectionable materials may appear in commercially acceptable material. In practice, Gerdau
Ameristeel will exercise its best judgment concerning the acceptability of minor amounts of
these materials on a shipment by shipment basis, and reserves the sole right to accept or
reject any shipment based upon that judgment. Scrap suppliers are expected to control
objectionable materials to minimal levels for the grade supplied.

If rejected, shipments will be returned to the shipper at the shipper’s expense. Handling
costs (e.g. reloading of trucks, etc.) may be charged back to the shipper. Prohibited or
objectionable materials discovered after initial inspection may result in partial rejection of a
shipment.
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DOWNGRADES

All shipments of scrap received by Gerdau Ameristeel shall be subject to inspection under
the guidelines and specification set forth herein. Appropriate training and guidance will be
provided to inspection personnel to assure an informed assessment of all materials
inspected.

Materials found to be out of compliance with these guidelines and specifications may be
subject to either REJECTION or DOWNGRADE. Materials which are received by Gerdau
Ameristeel, and, upon inspection, are deemed to fail to meet the grade specification for the
ordered grade supplied may be adjusted to an alternate grade. Downgrades will be issued
on a limited case basis.

OTHER PENALTIES

Although Gerdau Ameristeel will exercise reasonable effort to inspect scrap shipments,
materials supplied can contain constituents not readily detected during normal inspection
which expose the company to hazards associated with use. Such constituents may include,
for example, sealed containers, radiation sources, hazardous volatiles, etc. In all cases,
Gerdau Ameristeel’'s acceptance of any shipment shall not constitute any waiver of its rights
to pursue a claim of damages if subsequent use results in damage or injury to people or
property.

As a condition of doing business with Gerdau Ameristeel, suppliers accept in advance that
Gerdau Ameristeel may impose penalties upon receiving items that are prohibited or
objectionable, or that otherwise jeopardize the health or safety of Gerdau Ameristeel
employees or property, or threaten Gerdau Ameristeel’s ability to comply with environmental
laws and regulations, or threaten Gerdau Ameristeel’s productivity or cost of operations.
Examples for which penalties may be imposed:

e Shipments containing radioactive sources.

Shipments containing capacitors or “PCB” items.

Shipments containing one or more Lead Acid batteries.

Shipments contaminated with toxic substances or hazardous waste.

Shipments containing one or more “closed containers”, or other items that
present risk of explosion.
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SAFETY & ENVIRONMENTAL

At Gerdau Ameristeel, we value the safety of our employees foremost, as we're sure you do
at your own facilities. Prohibited materials, including radioactive and hazardous/explosive
materials, arriving in loads of scrap to our melt facilities have seriously endangered lives. A
recent load of scrap received at one of our locations contained an item that caused an
explosion at the furnace.

Due to this and other potentially harmful and costly events, we are reaffirming the Gerdau
Ameristeel “Zero Tolerance” policy at our mills, in regard to potentially radioactive or
hazardous/explosive materials. In the event that a load of inbound material triggers the
Gerdau Ameristeel radiation detection system, the material will be immediately returned to
the origin at the shipper’s expense. Gerdau Ameristeel will promptly notify the shipper or
seller of any contaminated load, as well as appropriate local, state and/or federal agencies.

We recognize that some items (with limited likelihood of damaging our systems or
employees) can trigger the system. Even though these items represent no potential danger
in the furnace, | am sure you can appreciate the fact that we're unable to take a risk on ANY
load that sets off our radiation detection equipment. You can rest assured that we are taking
steps to maintain our monitoring systems in good reliable condition with frequent calibration
to assure valid results.

Due to the significance of this and other events, we ask that you analyze your current
receiving and inspecting procedures to insure removal of any potentially hazardous scrap
materials. By making your yard personnel more aware of explosive and radioactive items
(hazardous or not), you will be doing both Gerdau Ameristeel and yourself a service. By
removing these items at your facility, you will save Gerdau Ameristeel the cost involved in
identifying these problem loads, while saving yourself the additional freight and handling cost.

An on-site audit to determine your capabilities in identifying radioactive and hazardous
materials will be conducted before delivery to any Gerdau Ameristeel facility. Industry
resources for instructional materials include isri.org, amazon.com and other commercial and
industry sources.

We consider a vendor’s radiation detection capability and their hazardous inspection process
important in choosing our supplier base. In addition to the on-site audit, any shipper to
Gerdau Ameristeel is REQUIRED to monitor scrap for radiation before delivery. If you are
brokering material from another source, it must pass through your inspection process before
it can be delivered to our mill, or you must ensure that the vendor is monitoring material for
radiation.

A copy of Gerdau Ameristeel’'s Safety and Environmental Compliance Agreement is
attached, along with a recent copy of our Specification for Iron and Steel Scrap. Please
review the Specifications and return the agreement via fax to 813-207-2343, so that we can
be certain that you have received this information.
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SAFETY AND ENVIRONMENTAL COMPLIANCE AGREEMENT

The undersigned Seller has read GERDAU AMERISTEEL’S Specifications for Iron and Steel Scrap. This
includes General Information regarding prohibited and objectionable materials, Iron and Steel Scrap
Specifications and the Radioactive Scrap policy of GERDAU AMERISTEEL Corporation. In addition, I
understand that no scrap material may be brokered from another source, unless it has passed through
Seller’s radiation detection equipment or is an otherwise certified shipper having also signed this
Agreement.

Seller acknowledges that GERDAU AMERISTEEL Inay not accept any shipment in whole or in part that
does not meet the conditions and specifications described in the specification document. Seller also
acknowledges that vendors found to violate this Agreement may be disqualified from supplying scrap
materials to GERDAU AMERISTEEL.

Although GERDAU AMERISTEEL will exercise reasonable effort to inspect scrap shipments, materials
supplied can contain constituents not readily detected during normal inspection, which expose the
company to hazards associated with use. Such constituents may include, for example, sealed containers,
radiation sources, hazardous volatiles, etc.  In all cases, GERDAU AMERISTEEL’S acceptance of any
shipment shall not constitute any waiver of its rights to pursue a claim of damages if subsequent use
results in damage or injury to people or property.

I, the undersigned Seller, or authorized representative of Seller, do hereby acknowledge receipt and
understanding of the aforementioned specifications and conditions. Seller also agrees to supply scrap
materials for recycling that are in accordance with the Radiation, Safety and Environmental Policy of
GERDAU AMERISTEEL Corporation.

PLEASE COMPLETE AND RETURN BY FAX TO MARCIA SMITH AT 813-207-2343.

SELLER’S NAME:

COMPANY NAME:

ADDRESS:

CITY/STATE/ZIP:

PHONE: FAX:

EMAIL:

SIGNATURE:

TITLE:

RADIATION DETECTION EQUIPMENT

MODEL #: HAND HELD TRUCK RAIL
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Policy

Radioactive scrap materials from any source are prohibited under AmeriSteel's
specifications for iron & steel scrap to protect our employees, customers and the
environment. Federal, state and local regulations will be fully observed in dealing with
these materials. AmeriSteel maintains radiation detection equipment of various kinds
to help protect its employees and operations, and strongly urges its suppliers to do
likewise. Detection equipment is a safeguard, but no substitute for diligent monitoring
on the part of AmeriSteel's suppliers to assure that these materials do not enter our
scrap supply. All scrap materials purchased by AmeriSteel are bought on the basis
that suppliers bear full responsibility for the results of shipping radiation sources into
our melting facilities or raw materials storage.

Procedures

AmeriSteel has detailed, written procedures developed for each of its facilities
concerning steps to be taken upon detection of a source of radiation. In general, any
such materials will be investigated immediately, and appropriate steps taken to
minimize exposure. A written report of any such incident will be made.

AmeriSteel will promptly notify the shipper or seller of any contaminated load, as well
as appropriate local, state, and/or federal agencies and any other parties considered
by the company to require notice. Inbound materials determined to contain such
prohibited materials will be returned to their origin, subject to applicable regulations
regarding handling and shipment.

Liability

Radioactive materials are strictly prohibited from all grades of scrap purchased by
AmeriSteel under its specifications for iron & steel scrap. All scrap purchases are
made on the basis of such prohibition. Therefore, AmeriSteel shall accept no liability
to people, property or the environment arising from the inclusion of sources of
radiation in any shipment of raw materials made to its melting facilities.
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Safety rules to be followed while at a Gerdau Ameristeel facility:

1

Truck driver safety while on Gerdau Ameristeel property

a.

Truck drivers entering Gerdau Ameristeel property must wear a hard hat,
shirt, long pants, and shoes (“flip-flop”, open toe, or open heel shoes are not
acceptable). Itis the responsibility of the truck driver or the driver's
employer to provide required safety apparel.

Truck drivers must obey all traffic control and warning signs, and not exceed
the plant-wide speed limit of 20 MPH.

Drivers must remain with their trucks at all times except in designated
parking areas.

Riders accompanying truck drivers

a.

Riders accompanying truck drivers will not be allowed to enter a Gerdau
Ameristeel plant site without prior permission. Permission for an adult rider
to enter a Gerdau Ameristeel plant site may be granted under special
circumstances that include:

e A second driver (long distance haulers only)
e Addriver in training
e And other reasons judged suitable by authorized personnel.

The Gerdau Ameristeel personnel authorized to grant permission for a rider
to enter the plant site are: A shredder or scrap yard operations supervisor
or Gerdau Ameristeel Security personnel

If permission is granted, an adult rider may wait in the scrap scalehouse
waiting area until the truck has been unloaded and returns to the
scalehouse. Riders that accompany a driver into the plant site will be
regarded as "Visitors”, and will be required to sign in at the plant security
office.

Only the truck driver will be allowed in unloading areas.

Children and minors will not be permitted to enter a Gerdau Ameristeel plant
site.
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RECEIVING CHANGES

It is the policy of Gerdau Ameristeel to give shippers plenty of advance notice to any changes
in receiving hours due to closures for holidays, maintenance, etc. This usually comes in the
form of a fax from specific mill personnel or the DJJ Company. Please advise Vicki Roche at
813-207-2331 if you do not receive prompt (at least two days prior) notice of receiving
changes.

When there are instances where, due to uncontrollable circumstances, we have to shut down
receiving quickly, we will work with vendors that have trucks loaded.



