*xx DRAFT PERMIT ***

Sent by Electronic Mail — Received Receipt Requested

PERMITTEE
Georgia-Pacific Wood Products LLC Air Permit No. 0770010-013-AC
12995 Northeast State Road 65 Permit Expires: Date

Hosford, Florida 32334-0322
Hosford OSB
Authorized Representative: Title VV Air Construction Permit
Mr. Johnnie Temples, Plant Manager Low Density Forming on Press & APC for Dryers

This is the final air construction permit, which authorizes modifications to the mat forming equipment and
installation of advanced process control software. The proposed work will be conducted at the Hosford OSB
facility, which is an oriented strand board manufacturing facility (Standard Industrial Classification No. 2493).
The facility is located in Liberty County at 12995 Northeast State Road 65 in Hosford, Florida. The UTM
coordinates are Zone 16, 713.5 km East, and 3369.5 km North. As noted in the Final Determination provided
with this final permit, (no changes / only minor changes and clarifications) were made to the draft permit.

This final permit is organized by the following sections.
Section 1. General Information

Section 2. Administrative Requirements

Section 3. Emissions Unit Specific Conditions

Section 4. Appendices

Because of the technical nature of the project, the permit contains numerous acronyms and abbreviations, which
are defined in Appendix A of Section 4 of this permit.

This air pollution construction permit is issued under the provisions of: Chapter 403 of the Florida Statutes
(F.S.) and Chapters 62-4, 62-204, 62-210, 62-212, 62-213, 62-296 and 62-297 of the Florida Administrative
Code (F.A.C.). The permittee is authorized to conduct the proposed work in accordance with the conditions of
this permit. This project is subject to the general preconstruction review requirements in Rule 62-212.300,
F.A.C., and is not subject to the preconstruction review requirements for major stationary sources in Rule 62-
212.400, F.A.C., for the Prevention of Significant Deterioration (PSD) of Air Quality.

Upon issuance of this final permit, any party to this order has the right to seek judicial review of it under
Section 120.68 of the Florida Statutes by filing a notice of appeal under Rule 9.110 of the Florida Rules of
Appellate Procedure with the clerk of the Department of Environmental Protection in the Office of General
Counsel (Mail Station #35, 3900 Commonwealth Boulevard, Tallahassee, Florida, 32399-3000) and by filing a
copy of the notice of appeal accompanied by the applicable filing fees with the appropriate District Court of
Appeal. The notice must be filed within 30 days after this order is filed with the clerk of the Department.



AIR CONSTRUCTION PERMIT (DRAFT)

Executed in Pensacola, Florida

(DRAFT)

Rick Bradburn, Air Program Administrator (Date)

CERTIFICATE OF SERVICE
The undersigned duly designated deputy agency clerk hereby certifies that this Final Air Permit package
(including the Final Determination and Final Permit) was sent by electronic mail (or a link to these documents
made available electronically on a publicly accessible server) with received receipt requested before the close
of business on to the persons listed below.

Johnnie Temples, Georgia-Pacific Wood Products LLC: jrtemple@gapac.com

Eric Chang, Georgia-Pacific Wood Products LLC: eric.chang@gapac.com

Mark Aguilar, P.E., Georgia-Pacific Wood Products LLC: mjaguila@gapac.com

Madison McNealey, Georgia-Pacific Wood Products LLC: madison.mcnealey@gapac.com
Kathleen Forney, EPA Region 4: forney.kathleen@epa.gov

DEP Northwest District Branch Office, Tallahassee

Clerk Stamp

FILING AND ACKNOWLEDGMENT FILED, on this date,
pursuant to Section 120.52(7), Florida Statutes, with the
designated agency clerk, receipt of which is hereby
acknowledged.

(Clerk) (Date)
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SECTION 1. GENERAL INFORMATION (DRAFT)

FACILITY AND PROJECT DESCRIPTION
Existing Facility

The facility is currently operating under the Title V operating permit 0770010-012-AV, effective November 4,
2011.

This Oriented Strand Board (OSB) facility consists of four principal manufacturing processes: (1) furnish
production, which includes debarking, slashing, and flaking; (2) flake drying; (3) forming and pressing; and (4)
finishing, which consists of trimming (sawing), sanding and edge sealing. The facility has a maximum annual
production rate of 600 million board-feet based on a 3/8-inch thickness.

In addition to the main production activities, there are a number of activities that support the main operation of
the facility, including storage tanks for wax and fuels, facility roads, and internal combustion engines (ICE)
associated with emergency equipment.

Facility ID No. 0770010 |

ID No. | Emission Unit Description

001 [Five Flake Dryers with two RTOs

002 | Panel Press with one RTO/TCO/RCO

003 | Screen fines with saw trim transfer baghouse exhaust

004 | Saw trim/finishing baghouse exhaust

005 | Mat reject/flying saw baghouse exhaust

006 | Specialty saw/sander baghouse exhaust

007 | Fuel system pneumatics baghouse exhaust

008 | Forming bins baghouse exhaust

009 | Hammer mill baghouse exhaust

011 | Thermal oil system ESP (bypass stacks)

012 [Emergency Generator (1314 hp) and Fire Pump Engine (218 hp) (work practice requirements for pump engine
beginning May 3, 2013)

013 | Overlay process

014 | Miscellaneous Coating Operations (edge seal, stencil, grade stamps)

Unregulated Emissions Units and Activities

010 | Fugitives (roads, piles, bins, bark hog and debarker)

Proposed Project

This proposed project will modify the forming equipment that is used to form the mat which is subsequently
pressed to form the OSB. The proposed low density forming project will involve replacing the existing core
forming rolls with a different design roll which will allow for more efficient orientation of the flakes. In
addition to the replacement core formers, a laser profiler will be used to detect changes in the mat height and
relay information back to the control room operator for optimizing the core forming operations via the air
profiling equipment. The air profiling equipment will allow the flakes to be positioned at the most efficient
locations across the mat width. The facility proposes to install advanced process control (APC) software to
allow for more efficient control of process parameters within the drying process. No physical changes to any
equipment in the drying process will result from the APC software installation.
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SECTION 1. GENERAL INFORMATION (DRAFT)

Neither the proposed Low Density Forming modifications nor the APC software installation will require a
change in the emission limits or the permitted production capacity (600 million square feet (MMSF) on a 3/8-
inch thickness basis) of the facility.

Facility ID No. 0770010 |

ID No. | Emission Unit Description
001 [Five Flake Dryers with two RTOs
002 [Panel Press with one RTO/TCO/RCO
008 [Forming bins baghouse exhaust

FACILITY REGULATORY CLASSIFICATION

e The facility is a major source of hazardous air pollutants (HAP).

e The facility has no units subject to the acid rain provisions of the Clean Air Act (CAA).

e The facility is a Title V major source of air pollution in accordance with Chapter 213, F.A.C.

e The facility is a major stationary source in accordance with Rule 62-212.400(PSD), F.A.C.
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SECTION 2. ADMINISTRATIVE REQUIREMENTS (DRAFT)

1. Permitting Authority: The permitting authority for this project is the Northwest District Air Resource
Management Program, Florida Department of Environmental Protection (Department). The District’s
mailing address is 160 W. Government Street, Suite 308, Pensacola, Florida 32502-5740. All documents
related to applications for permits to operate an emissions unit shall be submitted to the District Office.

2. Compliance Authority: All documents related to compliance activities such as reports, tests, and
notifications shall be submitted to the District Office at the above address or nwdair@dep.state.fl.us.

3. Appendices: The following Appendices are attached as part of this permit:
a. Appendix A. Citation Formats and Glossary of Common Terms;
b. Appendix B. General Conditions;
c. Appendix C. Common Conditions; and
d. Appendix D. Common Testing Requirements.

4. Applicable Regulations, Forms and Application Procedures: Unless otherwise specified in this permit, the
construction and operation of the subject emissions units shall be in accordance with the capacities and
specifications stated in the application. The facility is subject to all applicable provisions of: Chapter 403,
F.S.; and Chapters 62-4, 62-204, 62-210, 62-212, 62-213, 62-296 and 62-297, F.A.C. Issuance of this
permit does not relieve the permittee from compliance with any applicable federal, state, or local permitting
or regulations.

5. New or Additional Conditions: For good cause shown and after notice and an administrative hearing, if
requested, the Department may require the permittee to conform to new or additional conditions. The
Department shall allow the permittee a reasonable time to conform to the new or additional conditions, and
on application of the permittee, the Department may grant additional time. [Rule 62-4.080, F.A.C.]

6. Moadifications: The permittee shall notify the Compliance Authority upon commencement of construction.
No new emissions unit shall be constructed and no existing emissions unit shall be modified without
obtaining an air construction permit from the Department. Such permit shall be obtained prior to beginning
construction or modification. [Rules 62-210.300(1) and 62-212.300(1)(a), F.A.C.]

7. Source Obligation:

(a) At such time that a particular source or modification becomes a major stationary source or major
modification (as these terms were defined at the time the source obtained the enforceable limitation)
solely by virtue of a relaxation in any enforceable limitation which was established after August 7,
1980, on the capacity of the source or modification otherwise to emit a pollutant, such as a restriction
on hours of operation, then the requirements of subsections 62-212.400(4) through (12), F.A.C., shall
apply to the source or modification as though construction had not yet commenced on the source or
modification.

(b) At such time that a particular source or modification becomes a major stationary source or major
modification (as these terms were defined at the time the source obtained the enforceable limitation)
solely by exceeding its projected actual emissions, then the requirements of subsections 62-212.400(4)
through (12), F.A.C., shall apply to the source or modification as though construction had not yet
commenced on the source or modification.

[Rule 62-212.400(12), F.A.C.]

8. Application for Title V Permit: This permit authorizes construction of the permitted emissions units and
initial operation to determine compliance with Department rules. A Title V air operation permit is required
for regular operation of the permitted emissions unit. The permittee shall apply for a Title V air operation
permit at least 90 days prior to expiration of this permit, but no later than 180 days after commencing
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SECTION 2. ADMINISTRATIVE REQUIREMENTS (DRAFT)

operation. To apply for a Title V operation permit, the applicant shall submit the appropriate application
form, compliance test results, and such additional information as the Department may by law require. The
application shall be submitted to the appropriate Permitting Authority with copies to the Compliance
Authority. [Rules 62-4.030, 62-4.050, 62-4.220 and Chapter 62-213, F.A.C.]

9. Actual Emissions Reporting: This permit is based on an analysis that compared baseline actual emissions
with projected actual emissions and avoided the requirements of subsection 62-212.400(4) through (12),
F.A.C. for several pollutants. Therefore, pursuant to Rule 62-212.300(1)(e), F.A.C., the permittee is subject
to the following monitoring, reporting and recordkeeping provisions.

a. The permittee shall monitor the emissions of any PSD pollutant that the Department identifies could
increase as a result of the construction or modification and that is emitted by any emissions unit that
could be affected; and, using the most reliable information available, calculate and maintain a record of
the annual emissions, in tons per year on a calendar year basis, for a period of ten years following
resumption of regular operations after the change. Emissions shall be computed in accordance with the
provisions in Rule 62-210.370, F.A.C., which are provided in Appendix C of this permit.

b. The permittee shall report to the Department within 60 days after the end of each calendar year during
the ten-year period setting out the unit’s annual emissions during the calendar year that preceded
submission of the report. The report shall contain the following:

1) The name, address and telephone number of the owner or operator of the major stationary source;

2) The annual emissions as calculated pursuant to the provisions of 62-210.370, F.A.C., which are
provided in Appendix C of this permit;

3) If the emissions differ from the preconstruction projection, an explanation as to why there is a
difference; and

4) Any other information that the owner or operator wishes to include in the report.

c. The information required to be documented and maintained pursuant to subparagraphs 62-
212.300(1)(e)1 and 2, F.A.C., shall be submitted to the Department, which shall make it available for
review to the general public.

For this project, the Department requires the annual reporting of actual CO, PM10, PM2.5 and VOC
emissions for the following units:

EU.
ID No. Brief Description

001 Five Flake Dryers with two RTOs

002 Panel Press with one RTO/TCO/RCO

003 Screen fines with saw trim transfer baghouse exhaust

004 Saw trim/finishing baghouse exhaust

005 Mat reject/flying saw baghouse exhaust

006 Specialty saw/sander baghouse exhaust

007 Fuel system pneumatics baghouse exhaust

008 Forming bins baghouse exhaust

009 Hammer mill baghouse exhaust

014 Miscellaneous Coating Operations (edge seal, stencil, grade stamps)

Unregulated Emissions Units
010 Fugitives (roads, piles, bins, bark hog, and debarker)

[Rules 62-212.300(1)(e) and 62-210.370, F.A.C.; Application 0770010-013-AC]
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SECTION 3. EMISSIONS UNIT SPECIFIC CONDITIONS (DRAFT)

A. Forming Bins Baghouse Exhaust

This section of the permit addresses the following emissions unit.

ID No. | Emission Unit Description

008 | Forming bins baghouse exhaust

Resinated strands are metered out of the distribution bins and into the orienting heads that place them onto the
continuous 8-foot wide forming line. The layers are oriented to form a continuous mat. After all layers have
been formed, the continuous mat is trimmed to 8 feet wide by 24 feet long sections which are loaded into the
press, where under heat and pressure the formed mat is compressed to form the OSB.

This proposed low density forming project will involve replacing the existing core forming rolls with a different
design roll which will allow for more efficient orientation of the flakes. In addition to the replacement core
formers, a laser profiler will be used to detect changes in the mat height and relay information back to the
control room operator for optimizing the core forming operations via the air profiling equipment. The air
profiling equipment will allow the flakes to be positioned at the most efficient locations across the mat width.
The proposed mat forming project does not change the current capability of the press to compress the formed
mats into the OSB panel since no changes are being made to the press.

The drying process is currently controlled via programmable logic controllers (PLC). The Advanced Process
Control (APC) software is being installed to provide for more efficient control of the moisture content of the
flakes which are subsequently formed into the mat.

Particulate emissions for this emissions unit are controlled by a baghouse. This emissions unit is subject to the
requirements for Prevention of Significant Deterioration pursuant to Rule 62-212.400, F.A.C., for PM/PMjy,
and the state rules as indicated in this permit. Emissions are limited in units of pounds per hour and represent
BACT for this source. Limits are based on BACT determinations of 0.01 grains per dry standard cubic foot
(gr/dscf).

The following specific conditions apply to the emissions unit(s) listed above:

1. Previous Permits: This permit supplements all previously issued air construction and operation permits.
Except for the change noted below, the unit remains subject to the conditions of all other legally binding air
construction and operating permits. [Rules 62-4.070(3) and 62-210.300(1), F.A.C., Permit No(s). 0770010-
001-AC/PSD-FL-282; 0770010-011-AC/PSD-FL-282B and Permit 0770010-012-AV]

2. New Equipment: Except for the change noted below, the new equipment authorized by this permit shall be
subject to the same requirements, such as, but not limited to; emissions standards, recordkeeping,
compliance testing and fuels limitations previously established in all other legally binding air construction
and operating permits. [Rules 62-4.070(3) and 62-210.300(1), F.A.C., Permit No(s). 0770010-001-
AC/PSD-FL-282; 0770010-011-ACc/PSD-FL-282B and Permit 0770010-012-AV ]

EQUIPMENT

3. The permittee is authorized to modify the forming equipment to produce a lower density mat by replacing
the existing core forming rolls with a different design roll to allow for more efficient orientation of the
flakes and installing a laser profiler, and to install advanced process control software on the flake drying
process. [Application No. 0770010-013-AC]
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SECTION 3. EMISSIONS UNIT SPECIFIC CONDITIONS (DRAFT)
A. Forming Bins Baghouse Exhaust

PERFORMANCE RESTRICTIONS

4. Permitted Capacity: The maximum process throughput rate for testing purposes shall not exceed 1,110
pounds of dust fines to the EU Forming Bins Baghouse per hour. [Rule 62-210.200(PTE), F.A.C.,
Application 0770100-013-AC, E-mail dated 11/15/2011 from Madison McNealey to Angelia Jackson]

5. Restricted Operation: The hours of operation of are not limited (8760 hours per year). [Rules 62-4.070(3)
and 62-210.200(PTE), F.A.C.]

EMISSIONS STANDARDS
6. Emissions Standards:

Particulate Matter (PM) Limits Visible Emissions (VE)
Ibs/hr Ton/Year
1.96 8.6 VE shall not exceed 5% opacity.

Compliance with VE Limit in Lieu of Stack Test: Compliance testing for PM emissions is waived and an
alternative standard of 5% opacity is imposed, pursuant to Rule 62-297.620(4), F.A.C. If the Department
has reason to believe that the particulate weight emissions standard is not being met, it shall require that
compliance be demonstrated using EPA Method 5, as described in 40 CFR 60 Appendix A. [Rule 62-
297.620(4), F.A.C. and Permit 0770010-002-AC/PSD-FL-282A]

[Rules 62-297.620(4), 62-4.070(3), 62-212.400(12) - (Source Obligation), and 62-212.400, F.A.C., BACT,
permit 0770010-002-AC and Application 0770100-013-AC]

TESTING REQUIREMENTS

7. Initial Compliance Tests: The emissions unit shall be tested to demonstrate initial compliance with the
emissions standards for PM and VE. The initial tests shall be conducted within 60 days after achieving
permitted capacity, but not later than 180 days after initial operation of the unit. [Rules 62-4.070(3), 62-
297.401(c) and 62-297.310(7)(a)1, F.A.C., Application 0770100-013-AC]

8. Test Requirements: The permittee shall notify the Compliance Authority in writing at least 15 days prior to
any required tests. Notification may be sent via e-mail to nwdair@dep.state.fl.us. Tests shall be conducted
in accordance with the applicable requirements specified in Appendix D (Common Testing Requirements)
of this permit. [Rule 62-297.310(7)(a)9, F.A.C.]

9. Test Methods: Required tests shall be performed in accordance with the following reference methods.

Method | Description of Method and Comments

5 Method for Determining Particulate Matter Emissions

9 Visual Determination of the Opacity of Emissions from Stationary Sources

The above methods are described in Appendix A of 40 CFR 60 and are adopted by reference in Rules 62-
204.800 and 62-297.401, F.A.C. No other methods may be used unless prior written approval is received
from the Department. [Rules 62-204.800, 62-297.100 and 62-297.401, F.A.C.; Appendix A of 40 CFR 60]

RECORDS AND REPORTS

10. Test Reports: The permittee shall prepare and submit reports for all required tests in accordance with the
requirements specified in Appendix D (Common Testing Requirements) of this permit. For each test run,
the report shall also indicate the PM and VE test. [Rule 62-297.310(8), F.A.C.]
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SECTION 3. EMISSIONS UNIT SPECIFIC CONDITIONS (DRAFT)

A. Forming Bins Baghouse Exhaust

11. PSD Avoidance - Emissions Reporting. This permit is based on an analysis that compared baseline actual
emissions with projected actual emissions and avoided the requirements of subsection 62-212.400(4)
through (11), F.A.C., for several pollutants. Therefore, pursuant to Rule 62-212.300(1)(e), F.A.C., this
emissions unit is subject to the “Actual Emissions Reporting” provisions in Section 2, Administrative
Requirements. [Rule 62-212.300(1)(e), F.A.C., Application 0770010-013-AC]
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