STATEMENT OF BASIS

Title V Air Operation Permit Revision
Permit No. 0570092-021-AV

APPLICANT

The applicant for this project is Kinder Morgan Bulk Terminals, Inc. The applicant’s responsible official
and mailing address are: Rodney Palmer, Director of Operations, Kinder Morgan, 5321 Hartford Street,
Tampa, FL 33619.

FACILITY DESCRIPTION

The applicant operates the existing Port Sutton Terminal that consists of two material handling facilities
located in Hillsborough County. The Port Sutton Terminal facility is located at 4310 Pendola Point Road,
Tampa, FL 33619 and the Hartford Street Terminal facility is located at 5321 Hartford Street, Tampa, FL
33619, which is approximately one mile east of the Port Sutton Terminal facility.

The Port Sutton Terminal receives bulk materials from ships, barges, trucks, containers, or railcars.
Material received by ship (EU 010) is transferred via clamshell into an onshore hopper (EU 011), which
is equipped with 4' high steel panel windscreens. A 1500 Series E-Crane, (Model 9317 B) ship unloader
associated with EU 011 and EU 019 (Clamshell to Ship’s/Barge’s Hold) is an electric hydraulic machine,
which utilizes electricity for power, and is equipped to utilize either a 7.5 yd or a 10 yd bucket. A series of
six covered conveyor belts transfer the material from the onshore hopper to one of four storage buildings
(EU 012, 013, 014, and 103). Material can also be unloaded via covered conveyors (EU 020). Material
received by truck or container can be unloaded into a storage building or unloaded on the windscreened
pad at the dock and transferred via clamshell into the onshore hopper (EU 011).

Material received by railcars is unloaded into a grate (EU 101), which directs the material into the
underground conveyor in order to transfer the material to the buildings using the covered conveyor belts
(EU 102). The railcar unloading station also includes truck unloading of material. Material can also be
transferred via the same covered conveyor belts, between buildings. The material is loaded out from
each building by conveyor belts into either trucks or railcars. Building Nos. 1 and 2 have one truck
loadout area each and one truck/railcar loadout area each (EU 015 and 016). Building Nos. 3 and 4 have
one truck/railcar loadout area each (EU 017 and 104). Storage of ammonium nitrate in Building Nos. 2
and 4 have all required safety upgrades such as a fire suppression system and the addition of a non-
combustible coating on the paved floors to inhibit product absorption. The existing conveyors are utilized
to move the material to Building No. 2. The facility also loads material from the onshore hopper directly
into trucks (Direct Hit) via covered conveyor belts (EU 015). The Port Sutton Terminal can also load
material into a ship or barge. A front end loader dumps material onto a windscreened pad on the dock (EU
018). The material is then transferred by clamshell into the ship's hold (EU 019).

The Hartford Street Terminal, which is located approximately one mile east of the Port Sutton Terminal, is
also a material handling facility. Material, which is divided into eight groups, is delivered to the Hartford
Street Terminal by truck or railcar. The truck dumps material from Groups I and Il onto a product pad and
a front end loader transfers the material into a hopper. From the hopper, material is transferred to either
Storage Building No. 1 or to Storage Building No. 2 using a series of conveyor belts. Railcars unload
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directly into Storage Building Nos. 1 and 2. Each Storage Building Nos. 1 or 2 has one truck/railcar
loadout area. Materials are transferred via front end loader into trucks or railcars for shipment offsite.

Materials conveyed into the warehouses may be dropped directly into a pile or into a portable screener,
which sorts and directs the material into two piles: one with a larger diameter product and one with a
smaller diameter product. When the material is ready to be loaded out, a front-end loader will load the
material from the pile into the truck. Alternatively, a front-end loader will load an existing hopper in
Building 2, which transfers the material to an existing bucket elevator. The bucket elevator will direct the
material to an existing a railcar/truck loading spout.

In addition to the two storage buildings, there is a third storage building, the Material Storage Building,
which is used primarily to store salt. Trucks drive into the storage building and dump the material directly
onto the ground. Front end loaders then transfer the material to a storage pile. When ready to be loaded, a
front end loader loads the material directly into the truck. This storage building does not have any screeners
or conveyor belts. The facility also has a Bag Storage Building which is used to store bagged product.
Bags of product are received by truck or railcar and are stored in the building until they are ready to be
shipped offsite. No bagging of material occurs onsite.

Also included in this permit are miscellaneous unregulated/insignificant emissions units and/or
activities.

PROJECT DESCRIPTION

The purpose of this project is to revise the current Title VV Operation Permit for the above referenced
facility.

PROCESSING SCHEDULE AND RELATED DOCUMENTS

Title V Air Operation Permit Revision Application received May 16, 2014
Additional Information Requested: N/A

DRAFT/PROPOSED Title V Air Operation Permit Revision issued August 8, 2014
Notice of Intent to Issue Title V Permit Revision issued August 8, 2014

Notice of Intent to Issue Title VV Permit Revision published September 4, 2014
FINAL Title V Air Operation Permit Revision issued October 22, 2014

PRIMARY REGULATORY REQUIREMENTS
Title 11l: The facility is identified as an area source of hazardous air pollutants (HAP).

Title V: The facility is a Title V major source of air pollution in accordance with Chapter 62-213,
Florida Administrative Code (F.A.C.).

PSD: The facility is not a Prevention of Significant Deterioration (PSD)-major source of air pollution in
accordance with Rule 62-212.400, F.A.C.
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NSPS: The facility does operate units subject to the New Source Performance Standards (NSPS) of 40
Code of Federal Regulations (CFR) 60.

NESHAP: The facility does operate units subject to the National Emissions Standards for Hazardous
Air Pollutants (NESHAP) of 40 CFR 63.

CAIR: The facility is not subject to the Clean Air Interstate Rule (CAIR) set forth in Rule 62-296.470,
F.A.C.

PROJECT REVIEW

The purpose of this project is to incorporate completed construction items authorized under Permit No.
0570092-019-AC into the current Title VV Operating Permit 0570092-020-AV. The expiration dates of the
AC and Title V Permits are June 21, 2015 and May 1, 2018, respectively.

The AC Permit (-019-AC) authorized the construction of additional transfer routes at the Hartford Street
Terminal, which consist of a new railcar unloading pit and a bucket elevator at the North rail track, in order
to transfer bulk material to Storage Buildings 1 and 2 using the existing facility conveyors. Also, the AC
Permit allows the facility to add an under car unloading conveyor (RBT) at the South rail track to transfer
material directly from railcar to truck.

The AC Permit established the following new emission points (EP) under two existing emission units, EU
105 and EU 106:

EU 105 — Hartford Street Terminal Warehousing Operations
EP No. 2 - Railcar Unloading Pit with Conveyor to Bucket Elevator with Splitter
EP No. 5 - Conveyor Belt 1 or Splitter to Conveyor Belt 2
EP No. 6 - Conveyor Belt 2 to Screener 1 or to Warehouse 1 stockpile
EP No. 8 - Conveyor Belt 4 to Screener 2 or to Warehouse 2 stockpile
EP No. 9 - Screener 1 or Screener 2 to Warehouse 1 or 2 Stockpile
EP No. 10 - Stockpile 1 or 2 to Truck or to Load Out Hopper via Front End Loader

EU 106 - Hartford Street Terminal Stockpiling Operations
EP No. 6 — Railcar to under car unloading conveyor (RBT)
EP No. 7 - Under car unloading conveyor (RBT) to Truck

The following are the existing EPs under EUs 105 and 106 in the current Title V permit:

EU 105
EP No. 1 — Truck Unloading to Ground
EP No. 3 - Front End Loader to Outdoor Receiving Hopper
EP No. 4 - Outdoor Receiving Hopper to Conveyor Belt 1
EP No. 7 - Conveyor Belt 2 to Conveyor Belt 4
EP No. 11 - Load Out Hopper to Truck via to Bucket Elevator
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EU 106
EP No. 1 — Truck to Ground
EP No. 2 — Pile to Truck via Front End Loader
EP No. 3 - Truck to Ground in the Material Storage Building
EP No. 4 - Pile to Truck via Front End Loader in the Material Storage Building

According to the permit application and the field inspection conducted on June 11, 2014, EP Nos. 002 and
005 under EU 105 as well as EP No. 007 under EU 106 have not been constructed. The facility wants to
remain the AC permit effective for completion the construction items. All other EPs established under the
AC Permit were being tested for VEs on Oct 15th and 18th in 2013, and reviewed by Air Compliance
Section on Dec 10, 2013 with results of in compliance.

The facility’s potential to emit (PTE) particulate emissions (PM) is estimated based on different group of
materials associated with different PM emission factors. The AC Permit, in order to provide operational
flexibility, removes the limit on the material throughputs. The facility may be able to handle a larger
amount of one group of material and still maintain compliance with the PM Potential to Emit (PTE).
Therefore, the AC Permit includes a limit on the overall PM PTE for the Hartford Street Terminal and for
the Port Sutton Street Terminal but does not include a limit on the material group throughputs.

PM emissions from the Hartford Terminal are limited to 153.4 tons/year. In addition, the PM emissions
from the Port Sutton Terminal are limited to 91.6 tons/year for a facility-wide PM PTE of 245 tons/year.
The facility is subject to Rule 62-296.711, F.A.C. Materials Handling, Sizing, Screening, Crushing and
Grinding Operations and Chapter 1-3.52, Rules of the EPC, which limit visible emissions to a 5% opacity
standard for all of the material handling operations.

On August 8, 2014, the EPC issued a DRAFT/PROPOSED Title V Air Operation Permit Revision. On
September 4, 2014, Kinder Morgan published the Notice of Intent to Issue Title V Permit Revision in
the Tampa Bay Times. On September 10, 2014, Mr. Erin DiBacco, the EHS Manager, with Kinder
Morgan sent an e-mail to EPC staff with minor editorial comments to the DRAFT/PROPOSED Title V
Permit Revision. After review, EPC staff agreed to make the administrative corrections in the FINAL
Title V Permit Revision, except for the request of removal of EU 109 - Emergency Diesel Fire Pump in
the FINAL permit. Based on the comment provided, EU 109 has been decommissioned by the Fire
Marshall, and a water line was installed eliminating the need for this fire suppression engine. EPC staff
consider that EU 109 should be removed during next Title V permit revision/renewal process since this
EU was included in this permit revision application and the published DRAFT/PROPOSED Title V
permit, as well as the fact of that the engine is now out of service, but will remain onsite until a further
decision is made by the facility on what to do with it. After discussion with the facility, Kinder Morgan
staff agreed to keep this EU in the final Title V permit revision.

CONCLUSION

This Title V air operation permit revison is issued under the provisions of Chapter 403, Florida Statues
(F.S.), and Chapters 62-4, 62-210 and 62-213, F.A.C.
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