STATEMENT OF BASIS

Title V' Air Operation Permit Renewal
Permit No. 0310337-016-AV

APPLICANT

The applicant for this project is Cedar Bay Generating Company, L.P. The applicant’s responsible official and
mailing address are: Mr. Tracy Patterson, General Manager, Cedar Bay Generating Plant, Post Office Box 26324,
Jacksonville, Florida 32226

FACILITY DESCRIPTION

The applicant operates the Cedar Bay Generating Plant, which is located in Duval County at 9640 Eastport Road,
Jacksonville, Florida.

This facility consists of three circulating fluidized bed steam generators (boilers) designated as Boilers A (001), B
(002) and C (003), a coal handling area, a limestone handling area, and an ash handling area. Crushed coal is the
primary fuel for Boilers A, B and C with approval for limited co-firing of petroleum coke and tire-derived fuel.
The fuel for Boilers B and C can also be supplemented with short fiber recycle rejects received from Stone
Container Corporation (SCC). No. 2 fuel oil is used as supplemental fuel in all three boilers normally only for
start-ups. Also included in this permit are miscellaneous insignificant emissions units and/or activities.

PROJECT DESCRIPTION

The purpose of this permitting project is to renew the existing Title V permit for the above referenced facility.
PROCESSING SCHEDULE AND RELATED DOCUMENTS

Application for a Title V Air Operation Permit Renewal was received January 28, 2009.

PRIMARY REGULATORY REQUIREMENTS

Title 11l: The facility is identified as a major source of hazardous air pollutants (HAP).

Title IV: The facility operates opt-in units subject to the acid rain provisions of the Clean Air Act.

Title V: The facility is a Title V major source of air pollution in accordance with Chapter 62-213, Florida
Administrative Code (F.A.C.).

PSD: The facility is a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance
with Rule 62-212.400, F.A.C.

NSPS: The facility operates units subject to the New Source Performance Standards (NSPS) of 40 Code of
Federal Regulations (CFR) 60.

CAM: Units 001, 002 and 003 are subject to compliance assurance monitoring (CAM).
CAIR: The facility is subject to the Clean Air Interstate Rule (CAIR) set forth in Rule 62-296.470, F.A.C.
PROJECT REVIEW

Some changes were made to the facility’s current Title V air operation permit. These included: reformatting,
replacement of TV-6 with new Appendix TV and streamlining of emissions unit sections by moving common
conditions to the new appendices. In addition, clarifications and corrections to a few specific conditions were
made at the request of the applicant. These were noted in the draft/proposed permit by strikethrough (deletions)
and double underline (additions) notation. Specific conditions modified were A.2., A.3., A.28., A.31., A.50.,
A.52., A57.,B.3. and C.3. Also new with the issuance of this permit is an Acid Rain part in response to the
permittee’s request to opt in to the Acid Rain program, retro-actively effective on January 1, 2009. As an Acid
Rain permitted source, this renewed Title V permit will have a future effective date of January 1, 2010.
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CONCLUSION

This project renews Title V air operation permit No. 0310337-007-AV, which was issued on September 14, 2004.
This Title V air operation permit renewal is issued under the provisions of Chapter 403, Florida Statues (F.S.),
and Chapters 62-4, 62-210, 62-213 and 62-214, F.A.C. The above named permittee is hereby authorized to
operate the facility in accordance with the terms and conditions of this permit.
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