STATEMENT OF BASIS

Title V Air Operation Permit Revision
Permit No. 0630014-012-AV

Gulf Power Company
Scholz Electric Generating Plant

APPLICANT

The applicant for this project is Gulf Power Company. The applicant’s responsible official and mailing address
are: Michael Burroughs, Vice President, Power Generation, Gulf Power Company, Scholz Electric Generating
Plant, One Energy Place, Pensacola, Florida 32520-0100.

FACILITY DESCRIPTION

The applicant operates the existing Scholz Electric Generating Plant, which is located in Jackson County at 1460
Gulf Power Road, Sneads, Florida.

The existing facility consists of two coal fired steam generators (boilers) that are acid rain affected units, with NOx
limits established under Phase I, SO, requirements established under Phase Il, and are currently meeting NOy limits
established pursuant to the provisions of a multi-state Phase Il NOx averaging plan. Also, the two boilers are
regulated under the Clean Air Interstate Rule (CAIR).

Pulverized coal is the primary fuel for the boilers. Distillate fuel oil is used as a “back-up” fuel for the boilers,
and both units are group 1 dry bottom, wall-fired boilers, with a heat input limit of 645.7 MMBtu/hr when firing
pulverized coal and 12.4 MMBtu/hr when firing distillate fuel oil. Also included in this permit are miscellaneous
unregulated/insignificant emissions units and/or activities.

PROJECT DESCRIPTION

The purpose of this project is to revise Title V air operation permit No. 0630014-010-AV to incorporate a revised
Acid Rain Phase 1l NOyx Averaging Plan for the existing Scholz Electric Generating Station.

PROCESSING SCHEDULE AND RELATED DOCUMENTS

Application for a Title VV Air Operation Permit Revision received October 1, 2012. Application was deemed
complete.

PRIMARY REGULATORY REQUIREMENTS
The existing facility is regulated under:

Title 11l The facility is identified as a major source of hazardous air pollutants (HAP).

Title IV: The facility operates units subject to the acid rain provisions of the Clean Air Act. Units 1 and 2 are
part of a multi-state Phase |1 NOx Averaging Plan.

Title V: The facility is a Title VV major source of air pollution in accordance with Chapter 213, Florida
Administrative Code (F.A.C.).

PSD: The facility is a Prevention of Significant Deterioration (PSD)-major source of air pollution in accordance
with Rule 62-212.400, F.A.C.

CAIR: The facility is subject to the Clean Air Interstate Rule (CAIR) set forth in Rule 62-296.470, F.A.C.

APPLICABLE REGULATIONS
In addition to the federal rules listed above, this facility is also subject to the following rules:
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APPLICABLE REGULATIONS EU ID

40 CFR 75 Acid Rain Monitoring Provisions

Rule 62-4, F.A.C. (Permitting Requirements)

Rule 62-204, F.A.C. (Ambient Air Quality Requirements, PSD Increments, and Federal
Regulations Adopted by Reference)

Rule 62-210, F.A.C. (Permits Required, Public Notice, Reports, Stack Height Policy,
Circumvention, Excess Emissions, and Forms) 001. 002

Rule 62-214, F.A.C. (Requirements For Sources Subject To The Federal Acid Rain Program)
Federal Acid Rain Program, Phase Il

Rule 62-213, F.A.C. (Title VV Air Operation Permits for Major Sources of Air Pollution)

Rule 62-296, F.A.C. (Emission Limiting Standards)

Rule 62-297, F.A.C. (Test Methods and Procedures, Continuous Monitoring Specifications, and
Alternate Sampling Procedures)

PROJECT REVIEW

The purpose of this project is to revise the current Title V air operation permit to incorporate a revised Acid Rain
Phase Il NOx Averaging Plan for the existing Scholz Electric Generating Station.

CONCLUSION

This project revises Title V air operation permit No. 0630014-010-AV, which was effective on January 1, 2010.
This Title V air operation permit revision is issued under the provisions of Chapter 403, Florida Statues (F.S.),
and Chapters 62-4, 62-210, 62-213 and 62-214, F.A.C.
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